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REAGAN ASKS USSR TO FULFILL ARMS TALKS COMMITMENTS 


0WO80730 Beijing XINHUA in English 0715 GMT 8 May 86 
[Reagan Calls on Soviet Union To Implement Mutual Commitments" -- XINHUA headline] 


[Text] Washington, May 7 (XINHUA) -- U.S. President Ronald Reagan today called on the 
Soviet Union to "get down to business" at the next round of arms control talks to be 
started on May 8 in Geneva and fulfill its commitments made by Mikhail Gorbacisev at 

the U.S. -Soviet summit last November. In a statement issued after his return from the 
economic summit of seven major Western industrial nations in Tokyo, Reagan said that 
during the last round of talks, "little progress" was made. He blamed that on the 
Soviet Union, which he said has failed to act on the pledges made to him by Gorbachev 
in Geneva last November. The Soviet Union has not provided "a constructive response" to 
U.S. proposals concerning strategic arms reductions and space weapons, Reagan said. 


"It is high time now for the Soviet Union to get down to business by addressing serious- 
ly with us in Geneva the practical implementation of the mutual commitments which 

Mr. Gorbachev and I made at the summit," Reagan said. He added, "If the Soviets truly 
join us in this vital effort, real progress in nuclear arms reductions is clearly with- 
in our reach." 


Meanwhile, a senior government official told reporters that the U.S. aim in the 
coming round of talks is three-fold: to press the Soviet Union for an agreement on 
verification measures, to move closer to an agreement on medium-range nuclear missiles 
in Europe and to "get the Soviets off the dime" [as received] on strategic weapons. 


U.S., SOVIET ARMS NEGOTIATORS TRADE CRITICISM 


0WO71403 Beijing XINHUA in English 1347 GMT 7 May 86 


[Text] Max Kampelman, the chief negotiator at the Geneva arms talks, today rejected the 
the criticism of his Soviet counterpart Victor Karpov of the recent U.S. raids against 
Libya. Both Kampelman and Karpov arrived here today for the fifth round of U.S.-Soviet 
nuclear and space arms negotiations which start on May 8. Upon his arrival, Karpov 
said that "indeed, most recently -- this time outside the negotiations -- the 

United States has taken actions open)y aimed at escalating tensions and heightening 
the military threat." 


Kampelman said the Soviet negotiators remarks were "an evident reference and direct 
criticism" of the U.S. air raids on Libyan cities on April 15. "A regime, with 

120,000 of its troops invading and subjugating Afghanistan and its people, is in no 
moral or political position to feign outrage when we defend ourselves against Libya's 
undeclared war," he said. The U.S. negotiator said his delegation is always ready to go 
ahead with nuclear disarmament and he called on the Soviet side to proceed with serious 
negotiations. 
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FURTHER REPORTAGE ON VISIT OF PLA CHIEF YANG DEZHI 


Holds Talks With Weinberger 
OW070746 Beijing XINHUA in English 0736 GMT 7 May 86 


[Text] Washington, May 6 (XINHUA) -- The U.S. Defense Department today said in a pre- 
pared statement that the meeting between visiting Chinese People's Liberation Army 
(PLA) Chief of Genreal Staff Yang Dezhi and U.S. Secretary of Defense Caspar Weinberger 
centered on the progress of "military technological cooperation programs." During the 
meeting at the Pentagon, Yang and Weinberger exchanged views on the current inter- 
national situation and issues of common concern. The statement described the talks as 
"cordial and friendly." 


Yang was accompanied by Han Huaizhi, deputy chief of general staff of the Chinese 
People's Liberation Army, Chinese Ambassador to the U.S. Han Xu, and Zhang Wutang, 
defense attache of the Chinese Embassy. 


Richard Armitage, U.S. assistant secretary of defense for international security 
affairs, and Lieutenant General Richard Burpee, a U.S. Joint Chiefs of Staff director, 
joined Weinberger. Yang arrived here yesterday afternoon at the invitation of Admirai 
William Crowe, chairman of the U.S. Joint Chiefs of Staff. Crowe and Yang also met 
today. 


Conversation With Bush 
0W080731 Beijing XINHUA in English 0708 GMT 8 May 86 


[Text] Washington, May 7 (XINHUA) -- U.S. Vice President George Bush met with visiting 
Chinese People's Liberation Army (PLA) Chief of General Staff Yang Dezhi at the White 
House today. They had a friendly conversation. Also present on the occasion were 

Han Huaizhi, deputy PLA chief of general staff, Han Xu, Chinese ambassador to the 
United States, and Zhang Wutang, defense attache of the Chinese Embassy. Among those 
on the U.S. side was Admiral William Crowe, chairman of the U.S. Joint Chiefs of Staff. 
Yang is here for a visit at the invitation of Admiral Crowe. He and his party had 
talks with John Whitehead, U.S. acting secretary of state, and General John Wickham, 
chief of staff of the U.S. Army, this afternoon on international issues. 


This evenirg, Han Xun hosted a return dinner at the Chinese Embassy for the occasion 
of Yang's visit to the United States. At the dinner, Yang and Crowe toasted for a 
further development in the friendship between the two peoples and friendly contacts 
between the armed forces of the two countries. Yang will leave here tomorrow to tour 
other parts of the country where he will visit some military establishments. 


BAKER TO SINO-U.S. JOINT ECONOMIC MEETING 


AFP Views Visit 
HK060620 Hong Kong AFP in English 1213 GMT 6 May 86 


[By Lawrence Macdonald] 


[Text] Beijing, May 6 (AFP) -- U.S. Treasury Secretary James Baker is to question 
Chinese officials about their tightening of foreign exchange restrictions and the 
effect on foreign businesses during economic discussions here this week, Western 
diplomats said. 


In addition to meetings with Mr. Wang, Mr. Baker was expected to see Chinese Premier 
Zhao Ziyang, President Li Xiannian and other Chinese leaders, said the diplomats, who 
added that they did not know if top Chinese leader Deng Xiaoping would receive the 
treasury secretary. 
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Mr. Wang and other Chinese officials were expected to seek detailed information on U.S. 
macroeconomic management including the social security and the Federal Reserve systems, 
for reference in designing ongoing Chinese reforms, the sources added. 


The United States is China's third largest trading partner after Japan and Hong Kong, 
with 1985 bilateral trade up 27 percent to eight billion dollars, and U.S. businesses 
are second only to Hong Kong in the size of their investments here, U.S. figures 
showed. But the Sino-U.S. economic relationship is dogged by Beijing's dissatisfaction 
with alleged U.S. protectionism and U.S. dissatisfaction with Chinese investment 
conditions, including foreign exchange restrictions and lack of access of domestic 
markets, analvsts said. 


Recent foreign currency restrictions have hurt some U.S. interests here, with one 
company, and American Motors Corporation joint venture, forced to curtail assembly of 
its jeeps for two months due to lack of foreign exchange for imported parts, analysts 
said. China moved to re-centralize foreign currency expenditures late last year after 
a flood of consumer imports pushed the country towards a record 14-billion-dollar 
annual trade deficit. 


Diplomats said Mr. Baker would seek to learn how long the foreign currency squeeze 
would continue and what plans China had for resolving the problem, but cautioned that 

a breakthrough on this or any other issue was "non-imminent." Mr. Baker was also 
expected to raise the U.S. desire to expand a 1983 joint maritime agreement by granting 
the United States greater access to China's shipping market in exchange for expanded 
Chinese access to U.S. ports and a reduction in tonnage tarrifs, the diplomats said. 


The two sides would in addition discuss multi-lateral economic issues including the 
upcoming General Agreement on Tariffs and Trade (GATT) talks, the diplomats added. 


U.S. Embassy officials said the JEC meeting would be followed next week in Washington 
by the fourth session of the Sino-U.S. Joint Commission on Commerce and Trade (JCCT), 
a body formed by the U.S. Commerce Department and the Chinese Foreign Trade Ministry, 
which would further discuss questions raised during Mr. Bakers's visit. 


(In Washington, THE WASHINGTON POST reported last week that Chinese Vice Premier Yao 
Yilin would represent the Chinese side at the opening and closing of the JCCT during 
an as-yet-unannounced visit to the United States.) 


Both comnissions were expected to reaffirm the desire of China and the United States 
to conclude a bilateral investment treaty but no significant progress was expected, 
Western diplomats said. 


Differences over expropriation procedures, third party arbitration and "national 
treatment" have brought talks on the treaty, now in their third year, to an impasse, 
the diplomats said. "National treatment" would guarantee U.S. firms and joint ven- 
tures in China access to state-controlled material equal to or better than that 
enjoyed by domestic firms. 


China has signed investment treaties with 15 developed trading partners and is un- 
willing to make special concessions to the United States, while Washington considers 
that extensive U.S. trade and investment interests here require further protection, 


analysts said. 


Mr. Baker, who was to arrive here from Tokyo, was to hold two days of talks and meet 
members of the U.S. business community and reporters before returning to the United 
States on Saturday, U.S. Embassy officials said. 
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Wang Bingqian Hosts Banquet 
0W071446 Beijing XINHUA in English 1442 GMT 7 may 86 


[Text] Beijing, May 7 (XINHUA) -- Chinese State Councillor and Minister of Finance 
Wang Bingqian gave a banquet here tonight in honor of a U.S. delegation here to attend 
the sixth meeting of the Sino-U.S. Joint Economic Commission. The delegation is headed 
by Treasury Secretary James A. Baker. 


Speaking at the banquet, Wang said that at the meeting delegates from both sides will 
introduce the economic development and economic policies of their respective countries, 
exchange views, and discuss and seek solutions to problems existing in Sino-U.S. 
economic cooperation. He expressed his belief that through cooperation and joint 
efforts by the two delegations the meeting will surely achieve results. 


Baker said that both sides share the responsibility for seeking ways to improve their 
economic and commercial relations. The U.S. delegation arrived here this afternoon to 
attend the 6th meeting of the commission, to be held in Beijing from May 8 to 10. 


Discussions Begin 8 May 
OW080956 Beijing XINHUA in English 0942 GMT 8 May 86 


[Text] Beijing, May 8 (XINHUA) -- The sixth meeting of the Sino-United States Joint 
Economic Committee opened in Beijing today. It will last for three days. 


Finance Minister and State Councillor Wang Bingqian, who is head of the Chinese side 
on the committee, and U.S. Treasury Secretary James Baker, head of the American side, 
co-chaired today's opening session. In opening speeches they dealt with bilateral 
economic development in both countries. 


Wang said trade between China and the U.S. had expanded last year. Quoting Chinese 
Statistics, he said total bilateral trade had been worth 7.3 billion U.S. dollars -- 
20 percent more than in 1984. He said he was pleased the United States had taken 
some steps to relax restrictions on the transfer of technology to China over the past 
two years, 


China and the U.S. had made new progress in investment over the past year. Bilateral 
co-operation was moving toward larger projects, and had expanded from tourism and 

light industry to many important industrial, scientific and technological areas, such 
as coal, oil, hydroelectric power, nonferrous metals, aviation and electronics. By the 
end of 1985, the negotiated value of direct U.S. investment in China had reached 2.1 
billion dollars, and more than 130 Sino-U.S. joint ventures had been approved by the 
Chinese Government. Th.s was 5.7 percent of all Sino-foreign joint ventures in China. 
Wang said this direct U.5. investment in China, although less than that of Hong Kong 
and Macao, was now greater than any other country's, both in terms of total value 

and number of projects. 


Baker said that despite the great expansion of bilateral economic ties over the past 
few years, much more needed to be done to fully realize the potential. He noted that 
trade volume had grown again last year, and that the price and quality of Chinese 
goods had proven competitive compared with ‘mports from other countries. Ever since 
the relaxation of controls on U.S. high-tech sales to China in 1983, the volume of 
U.S. high-tech exports to China had shown a marked increase, he said. Last year, U.S. 
investment in China had totalled more than one billion dollars. 

+. 
He believed that China's recently-approved Seventh Five-Year Plan (1986-1990) and the 
continued economic restructuring offered great hope to the diligent Chinese. Later, 
the joint committee held group discussions on macroeconomic control, investment and 
trade. 
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SOVIET ENVOY PRESENTS CREDENTIALS TO LI XIANNIAN 


0W061510 Beijing XINHUA in English 1458 GMT 6 May 86 

[Text] Beijing, May 6 (XINHUA) -- Oleg Aleksandrovich Troyanovskiy, newly-appoint Soviet 
Ambassador toChina, presented his credentials to Chinese President Li Xiannian here to- 
day. The Soviet ambassador arrived here April 29. 


PRC TO CONTINUE NUCLEAR POWER DEVELOPMENT 


OW080123 Beijing in Russian to the USSR 1800 GMT 6 May. 86 


[Text] Jiang Shengjie, director of the PRC Nuclear Safety Administration noted on the 
3 May that the accident at the Chernobyl Nuclear Power Plant in the Soviet Union near 
Kiev will not influence the progress of nuclear power development the PRC has stated. 


Jiang Shengjie remains head of the Science and Technology Commission the PRC Ministry 
of Nuclear Energy. He was the chief engineer of the largest nuclear plant in northwest 
China, and was in charge of building the largest nuclear reactor in China. 


Jiang Shengjie noted that, in the design of nuclear power plant reactors, China has been 
helped by foreign experience and has adopted the safest design programs. At the Daya 
Wan and Taishan nuclear plants in our country, three solid protective screens have been 
constructed to ensure safety, preventing radioctive gases from escaping into the atmo- 
sphere, even in the event of a similar accident as that in the Soviet Union. 


WASHINGTON-MOSCOW HOT LINE DUE FOR UPGRADING 


0W011118 Beijing XINHUA in English 1050 GmT 1 May 86 


[Text] Washington, April 30 (XINHUA) -- The crisis communication link between Washington 
and Moscow, or "hot line" as is commonly called would soon be upgraded, reported the 
ASSOCIATED PRESS (AP) here today. 


Robert Ribera, U.S. assistant secretary of state for communications, told AP that the 

three-day talks (April 23-25) between U.S. and Soviit technical experts had decided to 
improve the hot line "sometime this year." Ribera was head of the U.S. delegation at 

the talks. 


This happened at a time when U.S.-Soviet relations registered a slump because of the 
U.S. air attack on Libya in mid-April and the Soviet Union's cancelation of the meeting 
between U.S. Secretary of State George Shultz and Soviet Foreign Minister Shevardnadze 
for preparation of a second Reagan-Gorbachev summit. 


A State Ilepartment official also cold AP that despite the issue of Libya, the possibili- 
ty of a second summit was being discussed in a tentative way through diplomatic channels, 
and that in late May or early June the rescheduling of the Shultz-Shevardnadze meeting 


would start. 
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NPC'S PENG CHONG LAUDS SINO-AUSTRALIAN TIES 


0WO71852 Beijing XINHUA in English 1825 GMT 7 May 86 


[Text] Canberra, May 7 (XINHUA) — Peng Chong, vice-chairman of China's National 
People's Congress (CNPC), said today that marked results have been achieved in economic 
cooperation, scientific, technological and cultural exchanges between China and 
Australia. 


Peng, the leader of the visiting NPC delegation, made his remarks at a dinner held for 
Duglas McClelland, president of the Austialian Senate, Speaker of the House Joan Child, 
and other members of Parliament. 


Referring to the international situation, Peng said that both the Chinese and Australian 
Peoples "need peace and share the desire to develop our respective economies and build 


up our countries in an international environment free of the threat of war and particu- 
larly the threat of a nuclear war." 


President McClelland replied that the delegation's visit "has demonstrated the import- 
ance of further stregthening the relationship between Australia and China." 


In conclusion, Peng invited the Senate president and speaker of the house to visit 
China. 


SINGAPORE PRIME MINISTER MEETS CHEN MUHUA 


0W0,1347 Beijing XINHUA in English 1332 GMT 7 May 86 


[Text] Singapore, May 7 (XINHUA) -- Singapore Prime Minister Lee Kuan Yew told Presi- 
dent of the Peopie's Bank of China Chen Muhua here this afternoon that he hoped the two 
countries could further strengthen exchange in financial circles. Lee said he encour- 
aged financiers of Singapore and China to promote their cooperations through exchange of 
views and personal visits. 


During the meeting, Chen Muhua, who is also Chinese state councilor, expressed her 
admiration for Singapore's economic developments in recent years. Chen will conclude 
her visit in Singapore tomorrow morning and fly to Kuala Lumpur for an official visit 
to Malaysia. 


PACIFIC RIM SYMPOSIUM TO OPEN IN AUSTRALIA 


0W072100 Beijing XINHUA in English 1517 GMT 7 May 86 


[Excerpt] Hong Kong, May 7 (XINHUA) -—- The emergence of China as a major economic power in 
the Asian-Pacific region will be a key topic for discussion at a coming international 
trade, finance and investment symposium in Perth, Western Australia, the symposium 


organizing committee chairman Gary Pearce announced here today. 


He told a press conference that the symposium, which will be held from November 17 to 
19, "is attracting strong interest from countries bordering the Pacific Basin." More 
than 200 requests have been received for priority registration from North America, 
Europe, Asia and Australia, he said. 


The three-day gymposium, he said, will devote a half-day session to China and its grow- 
ing impact on the economy of the region. It is planned to have U.S. President Reagan 
and Australian Prime Minister Robert Hawke to open the symposium on November 16 in a 
satellite hook-up between Perth and Washington, Pearce added. 
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LI XIANNIAN MEETS GUINEA-BISSAU PARLIAMENTARIANS 


0W061524 Beijing XINHUA in English 1508 GMT 6 May 86 


[Text] Beijing, May 6 (XINHUA) -- President Li Xiannian said today that people all over 
the world, including those in the Soviet Unicn and United States, demanded peace and 
opposed war and hegemonism, Li was speaking at a meeting with a delegation from the 
National People's Assembly of Guinea-Bissau, led by Assembly President Carmen Pereira, 
at Beijing's Great Hall of the People. 


Pereira said Guinea-Bissau and China, both developing countries, should strengthen their 
friendly co-operation and make joint efforts to safeguard world peace. She said she had 
been greatly impressed by the developments she had seen in cities and rural areas during 
her current visit to China. 


Li said China had experienced some setbacks, mainly due to "leftist" concepts, but the 
country was now heading in the right direction, and the peasants were very happy with 
the introduction of the responsibility system which rewards effort. Some people were 
beginning to prosper before others, but there would not be a polarization of wealth be- 
cause of the dominant position of public ownership in the economy. 


Present at the meeting were Wang Hanbin, secretary-general of the National People's 
Congress Standing Committee, and Luo Qiong, a Standing Committee member. The Guinea- 
Bissau delegation left Beijing for home tonight. 


HU YAOBANG MEETS ZAIRIAN OFFICIAL 7 MAY 


0W071421 Beijing XINHUA in English 1353 GMT 7 May 86 


[Text] Beijing, May 7 (XINHUA) --— Chinese Communist Party General Secretary Hu Yaobang 
said here today that the 20th century is, to a great extent, the history of the peoples 
of Asia, Africa anc Latin America. Hu made this remark during a meeting with a delega- 
tion from the Zaire Popular Revolutionary Movement headed by Gambembo Fumu Wa Uladi, 
member of the Central Committee of the Zaire movement and general secretary for rela- 
tions with friendly parties of the movement's Central Committee. 

) 
Hu noted that this century has witnessed the awakening of the peoples of most countries 
in Asia, Africa and Latin America as they have won thei: national independence. Hu said 
that these countries have succeeded in defending their independence and developing their 
economies, and play an important role in international affairs. The economic develop- 
ment of these countries, including China, is not very satisfactory because of the poor 
economic base resulting from exploitation by imperialism and colonialism, abnormal 
economic relations between developed and developing countries, he added. Hu said the 
newly independent countries need solid support from their peoples in their economic 
construction and national defense against external aggression and subversion. 


Sharing Hu's view, Gambembo Fumu Wa Utadi said that Zaire holds that the economic con- 
struction of a country should serve its people. He said that Zaire is willing to 
strengthen its unity with other Third World countries so as to promote South-South 


cooperation. 


Both sides held that the two countries should develop their friendship and that their 
economic cooperation has a bright future. Among those present was Zhu Liang, head of 
the International Liaison Department of the Chinese Communist Party Central Committee. 
The delegation arrived here April 28 at the invitation of the Chinese Communist Party. 
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ZHANG JINGFU TO KUWAIT FOR INVESTMENT TALKS 


Delegation Arrives 3 May 
0W031645 Beijing XINHUA in English 1446 GMT 3 May 86 


[Text] Kuwait, May 3 (XINHUA) -- Chinese State Councillor Zhang Jingfu arrived in 
Kuwait today at the head of a Chinese economic delegation to take part in the China- 
Kuwait investment talks. Among members of the delegation are 28 Chinese business execu- 
tives representing 70 Chinese firms. They will negotiate with representatives of 56 
firms of Kuwait and other Gulf countries for foreign investment in China, Talking to 
reporters on arrival, Zhang Jinfu said that during his visit to Kuwait, he would dis- 
cuss with Kuwaiti leaders ways to promote mutual understanding and friendship between 
the two countries. 


During the investment talks, the Chinese delegation will brief the businessmen of the 
Gulf states on China's laws and regulations governing foreign investment in China and 
help those businessmen who are interested in making investment to contact the relevant 
Chinese enterprises, Zhang said. He hoped that the economic cooperation between China, 
Kuwait and other Gulf states can set an example for the South-South cooperation. 


Kuwaiti Minister of Finance and Economy Jasim Muhammad al-Khurafi welcomed the Chinese 
delegation at the airport. 


Gulf Representatives Attend 
OW050050 Beijing XINHUA in English 0015 GMT 5 May 86 


[Text] Kuwait, May 4 (XINHUA) -- A China-Kuwait symposium on investment opened at the 
headquarters of the Kuwait Fund for Economic Development here Sunday afternoon. Chinese 
State Councillor Zhang Jingfu, Kuwaiti Minister of Finance and Economy Jasim al-Khurafi, 
representatives from 70 Chinese companies and enterprises and 56 eonpanses in Kuwait and 
other Gulf countries were presen. at the symposium. 


Speaking at the opening ceremony, Al-Khurafi, who is also the head of the Kuwaiti dele- 
gation, said that relations between Kuwait and China hive constantly developed over the 
past two decades and crystalized by the conclusion of the commercial agreement by the 
two countries in October 1980. The agreement signed between China and Kuwait in 
November 1985 to encourage and protect investments aims at creating frameworks and sys- 
tems for encouraging Kuwaiti investors to operate in China, he noted. 


The present symposium, Al-Khurafi said, is aimed at acquainting investors in Kuwait and 
other Gulf countries with the investment environment and chances in China and offering 
an opportunity to exchange views so that they can know better the economic situation and 
the possible investment fields in China. 


Zhang Jingfu, head of the Cninese delegation, said that there exist great potentials for 
the economic cooperation between China and Gulf countries. The rich oil resources in 
the Gulf region have accumulated a tremendous amcunt of funds for the Gulf countries to 
make their investment abroad and the giant Chinese market provides a yood opportunity 
for China to ahsorb foreign capital, he said, 
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The Chinese official stressed that both sides should integrate their respective 
advantages into a new and more formidable force in order to make contribution to 

the flourishing of our respective countries, the revitalization of the Third 
World, the promotion of the South-South cooperation and the boom of international 
economy. He proposed that more official or non-governmental channels be established 
by both sides to study the tasks and working methods of the would-be established 
coordination organizations. 


At the three-day symposium, the representatives from 56 companies and enterprises in 

Kuwait, Saudi Arabia, Qatar, Bahrain and the United Arab Emirates will hold concrete 

discussions with the 28 Chinese representatives. The Chinese delegation will acquaint 
investors from Kuwait and other Gulf countries with the Chinese economic policies and 

the laws on foreign investment. 


Meets With Crown Prince 
0W051926 Beijing XINHUA in English 1830 GMT 5 May 86 


[Text] Kuwait, May 5 (XINHUA) -—- Kuwaiti head of state expressed the hope today that 
the friendly relations between Kuwait and China can reap more plentiful fruits. 
Receiving the visiting Chinese State Councillor Zhang Jingfu, who led a Chinese dele- 
gation to attend the China-Kuwait investment talks, Amit Jabir al-Ahmad al-Sabah said 
that the exchange of visits between leaders of the two countries would contribute to 
the development of the relations. 


Zhang Jingfu told the amir that the cooperation between Kuwait and China in petro- 
chemical industry would be an example of South-South cooperation. He also renewed 
Chinese Chairman Li Xiannian's invitation to the amir for a visit to China at a suit- 
able time and Jabir express his wish to visit China again. 


In his meeting with Zhang Jingfu, Kuwait Crown Prince and Premier Sa‘d al-Abdal’ah 
al'Salim al-Sabah praised today the Chinese Government's stand for the support of the 
Arab cause, particularly the just cause of the Palestinian people. 


Zhang Jingfu expressed his gratitude to the crown prince for his concern over the 
strengthening of economic cooperation between the two countries and help given to the 
convening of the investment talks. 


Briefs Symposium 
0W050030 Reijing XINHUA in English 0007 GMT 5 May 86 
["Chinese Official on Foreign Investment in China (by Tong Jizhan)" -- XINHUA headline] 


[Text] Kuwait, May 4 (XINHUA) -- China has utilized 21.6 bullion U.S. dollars of the 
foreign capital by the end of 1985 and more than 6,300 equity joint ventures, cun- 
tractual joint ventures and enterprises with exclusive foreign investment have been 
established within the Chinese territory a senior Chinese official said here today. 
Visiting Chinese State Coundillor Zhang Jingfu said that more than 2,000 of 6,300 
projects have gone into operation, 90 percent of which have gained profits, he added. 


Zhang made the remarks here today at the opening ceremony of a three-day China-Kuwait 
investment symposium which was attended by representatives from 70 Chinese companies 
and enterprises and 56 companies in Kuwait and other Gulf countries. 
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Zhang said that during the Seventh Five-Year Plan period, China will encourage foreign 
businessmen to invest in the key lines of new technology-developing industries such as 
energy exploitation, transportation and communications, construction of harbour and 
wharf, metal materials, new type of building materials, post and telecommunication, 
high grade precision machinery, electronic parts, refined chemical industry, light 
industry, food induscry, agriculture, animal-husbandry and fishery. "We especially 
encourage foreign investors to put their money on technology-intensive projects and 
those whose products can be exported and earn foreign exchange," Zhang emphasized. 


The Chinese state councillor, who visited Kuwait in March last year, praised the 
friendly cooperation between China and Kuwait in the past years, and said that the 
cooperation between China and Kuwait is a new form of cooperative relation falling in 
the category of South-South cooperation based on “equality, mutual benefit, stress on 
practical results, diversity in form and achievement of common opment." 


Zhang said that the rich oil resources in the Gulf region he = acc: mulated a tremendous 
amount of funds for Kuwait to make investment abroad and the . - Ciinese market 
provides a good opportunity for China to absorb foreign capital. "We should integrate 
the advantages on both sides into a new, more formidable force in order to make 
contribution to the flourishing of our two countries, the revitalization of the Third 
World, the promotion of South-South cooperacion and the boom of international economy," 
he pointed ovt. 


Zhang the hope that the Chinese entrepreneurs and the financial and business 
circles from uulf countries will work jointly to make the ccoperation between them the 
model for the South-South cooperation and to promote the friendship between China, 
Kuwait and other Gulf region countries. 


TIAN JiYUN MEETS WITH YAR TRADE MINISTER 


0WO31658 Beijing XINHUA in English 1519 GMT 3 May 86 


[Text] Beijing, May 3 (XINHUA) -- Vice-Premie. Tian Jiyun, met Fuad Qa'id Muhammad, 
minister of supply and trade from Yemen Arab xepublic, here today. Tian said he was 
pleased to see the continued deepening of the friendship between the two peoples and 
the increasing development of the economic relations and trade between the two coun- 
tries. Tian and Minister Fuad shared the desire to expand the cooperation in the fields 
of economy and trade based on equality and mutual benefit. 


TIAN JIYUN MEETS GABONESE COMMERCE MINISTER 


0WO31654 Beijing XINHUA in English 1510 GMT 3 May 86 


[Text] Beijing, May 3 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met with a trade 
delegation from the government of Gabon led by Ntoutoume-Emane, ministe: of state in 
charze of commerce and consumption, here this afternoon. 


Ntoutoume-Emane, a private advisor to Gabonese President El-Hadj Omar Bongo, visited 
China with the president on three occassions. 


During the meeting Emane told Tian that he has brought ietters from President Bonj,o to 
Chairman Deng Xiaopiug and Premier Zhao Ziyang. This afternoon Zheng Tuobin, minister 
of foreign economic relations and trade, held talks with Ntoutoume-Emane on further 
growth of bilateral economic relations and trade at th ‘tte Guesthouse here. 
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RENMIN RIBAO URGES ENFORCEMENT OF TAX LAW 


HKO71533 Beijing RENMIN RIBAO in Chinese 3 May 86 p l 
[Commentator's article: "Safeguard the Solemnity of the Tax Law''] 


[Text] Since the measure of substituting tax payment for profit delivery was adopted, 
most of the state revenue has come from taxes. Effective tax management and tax 
collection work will ensure replenishment of the state treasury. On the other hand, if 
there are loopholes in our tax management and collection work, the state will lose 
substantial tax income from various tax items and from various localities. Therefore, 
we must safeguard the solemity of the tax law and readily strengthen our tax manage- 
ment and collection work. This is of great significance. 


In recent years, although our tax management and collection work has been strengthened, 
tax evasion by collectives and individuals was still rather common. Some people used 
every possible means to evade taxes in violation of the tax law in order to seek extra 
gains for their small collectives or for themselves. Some people even openly refused 
to pay taxes and committed violence against tax collection personnel. A small number 
of localities and departments violated the tax mangement system by granting tax 
reductions or exemptions without authorization. Last year, the general tax and finan- 
cial examination of the whole country found large amounts of taxes evaded by means of 
all descriptions, and the tax evasion cases involved many units and individuals in 
various fields. Apart from the weak sense of the legal system and the erroneous ideas 
of selfish departmentalism, a main reason for the occurrence cf these tax evasion cases 
was that there were still many loopholes in our tax management work. In particular, 
the tax management and collection system was not sound enough, and the tax law was not 
enforced strictly enough. This gave many opportunities to »eople who tried to evade 
taxes and enabled them to escape legal punishment after breaking the law. This state 
of affairs not only affected state revenue, but also disturbed reform dnd corrupted our 
party style and public conduct. 


Article 56 of the PRC Constitituion stipulates: "It is the duty of citizens of the 
People's Republic of China to pay taxes in accordance with the law." Our existing” 

tax law also clearly specifies the tax items and tax rates for all kinds of units and 
individuals. The "tax management and collection regulations" recently promulgated 

by the State Council further stipulate the procedures, systems, and methods of tax 
payment. All taxpayers should strictly follow these tax laws and regulations. Thus, 
they will not pay more taxes than they should and can protect their legitimate economic 
benefit; at the same time, they will be prevented from evading taxes that they should 
pay so that the state's economic interests can also be ensured. A person may act 
against the interests of the state and the peopleand may also harm his own interests 

if he does not understand the tax laws and does not pay taxes according to these laws. 
Many enterprises and individual businessmen now lack sufficient knowledge of the tax 
law. Some even do not know that they are doing wrong as they violate the tax law, and 
some change the state tax policies and regulations at will and even regard this practice 
as "reform." They do not understand that the tax laws and regulations are laid down by 
the state authorities and must be strictly enforced throughout the country without 
exception. Henceforth, cadres at all levels and all taxpayers should often study the 
relevant tax policies and regulations laid down by the state so as to improve their 
legal knowledge, to better abide the law, and to ensure the healthy development of all 
undertakings within the limits prescribed by the law. 


I. 8 May 86 K 2 CHINA 
PRC NATIONAL AFFAIRS 


Strict enforcement of the tax management and collection regulations is the key to 
improving our tax management and collection work. Once a law is promulgated and comes 
into force, all organizations and individuals must absolutely abide by it, and those 
who violate it must be punished. The regulations clearly stipulate that people who 
have direct responsibility for cases of evading or refusing to pay taxes, and people 
who support, abet, and harbor other people who evade or refuse to pay taxes must be 
subject to economic sanctions, and if necessary, should be brought to court for trial. 
Overdue taxes must be paid and a fine shold be imposed on them. Those who offend 

the criminal law should also be sentenced to imprisonment, 


The tax management and collection regulations also stipulate that no local authority, 
department, unit, or individual is allowed to make any decision that goes against the 
tax law and the tax management system. This is an important principle emphasized 
repeatedly by the state in recent years. Governments and departments concerned at all 
levels, as well as all tax-paying units and individuals, must act within the limits 
prescribed by the relevant tax laws and regulations laid down by the state, and must 
not adopt any private countermeasures against the state tax policies. They should all 
consciously safeguard the tax law, exemplarily enforce the tax law, and promote the 
smooth development of reform and construction. 


SOCIALIST DEMOCRACY IN MODERNIZATION STRESSED 


HKO80505 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 8 May 86 p 2 


[Commentator's article: "There Can Be No Socialist Modernization Without Socialist 
Democracy" ] 


[Text] At a forum recently held by this paper, a comrade engaged in grass-roots trade 
union work remarked that in the course of straightening out party style, it is essen- 
tial to bring into full play the role of the masses as the masters of the house, per- 
fect the relationship between the master and the public servants, and step up the 
masses' democratic supervision of the cadres. We hold that this view is correct and 
that it involves an extemely important issue: It is essential to strengthen the 
building of socialist democracy in the course of the socialist modernization drive. 


More than 7 years ago, the 3d Plenary Session of the 11th CPC Central Committee, which 
was Of great historic significance, assigned a very important place to bringing social- 
ist democracy into full play and raised this to the plane of being related to the 
success or failure of socialist modernization. All the important party meetings held 
since then have repeatedly reiterated bringing socialist democracy into full play; and 
"a high degree of civilization and democracy" has been included in the goals of 
modernization. We have done a lot of work in the past 7 and more years in developing 
socialist democracy, including reforming the cadre system, putting democratic 
centralism on a sounder basis, developing economic democracy, consolidating and 
strengthening the powers of people's congresses, and gradually strengthening and 
improving the legal system. As Comrade Deng Xiaoping summarized when meeting foreign 
guests once last year: Of the series of new policies proposed by our party since and 
3d Plenary Session of the llth CPC Central Committee,"which are the most important in 
terms of domestic policies: One is developing political democracy, and the other is 
carrying out economic reform while simultaneously promoting reforms in other fields 

in society." Democracy and reform are precisely the two indispensable themes 
reflecting each other in the symphony of socialist modernization. 


? 
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It is the party's unswerving guiding principle to develop socialist democracy and 
stimulatesocialist modernization. However, building socialist democracy is an 
extremely arduous historical task that cannot be accomplidhed in one move. In par- 
ticular, the pernicious influence of a thousand years of feudalism and the rampant 
spread of feudal fascism during the 10-year catastrophe have left behind serious 
obstacles to building socialist democracy. It is essential to stress again today in 
the new situatuion of reform and in the process of strenghtening out the party style 
that there can be no socialist modernization without socialist democracy. 


Socialist modernization is the cause of the millions of the masses and can only be 
accomplished if their initiative and creativity are brought into full play. Many of 
our comrades have a unanimous understanding on chis point, but on the question of how 
to mobilize the masses' initiative and creativity, some comrades neglect an inportant 
principle: Bring socialist democracy into play and put democratic activities inside 
and outside the party on a sound basis. Only socialist democracy can release the 
latent initiative and creativity among the masses and turn them into the most funda- 
mental motivation propelling the cause of modernization. The masses’ initiative should 
first be expressed as an upsurge of their political fervor and a display of their 
spirit of initiative. This is an inexhaustible source of ever-increasing zeal in 
labor. The people are the masters of a socialist state, and their initiative can only 
be brought into play and ultimately turned into material force if they indeed play 
their role as masters of the house in political economic, and all social life. We 

must therefore diffuse democracy into all aspects of social life. Only through correct 
centralism on the basis of a high degree of democracy can we formulate and execute 
correct policies and exercise correct leadership. 


Socialist democracy also confers on the masses the right to criticize and supervise, 
thus ensuring the flourishing vitality of the cause of socialist modernization. In 
every undertaking, we act according to the people's will; all our cadres must be 
responsible to the people. Only by relying on the people and seeking their judgement 
can we have the strength to overcome all difficulties on the way ahead, including 
internally produced defects and obstacles. Malpractices such as abusing power for 
private purposes, and persistent ailments such as bureaucratism must, in the final 
analysis, be solved through relying on political democratization. The most elementary 
thing here is to allow the masses to speak out and to listen to their views. Comrade 
Deng Xiaoping has pointed out many times: "A revolutionary ruling party fears being 
unable to hear the voice of the people, and the most fearful thing is that there is 

no sound there to hear." The practice of the past few years has proven that if we 
allow the masses to speak out and if we find out the true state of things, our policies 
will be correct, we will make fewer mistakes in work, such mistakes can be corrected 
sooner, and there will be an atmosphere of solidarity, concord, and mutual understan- 
ding and trust between our party andthe masses; things cannot by run well in any unit 
or department that is afraid of the masses speaking out and where the true state of 
affairs cannot be reported to higher authority. 


Anyone who cannot see or acknowledge this point, enthusiasticaly practices "one person 
alone having the say" and the "patriarchal work style," and cannot hear the views of 
the masses may come a cropper and cause losses in work. Our party has been in power 
for a long time and has so many cadres and s' great powers. It is all the more 
particularly important for us to listen to tue cries of the masses, ensure the 
people's democratic rights, and spontaneously accept supervision by the people. 
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The continual improvement of the masses' political, iceological, and cultural quality 
is a fundamental condition for the healthy development of socialist democracy. Without 
such improvement, democracy will either be empty talk or else a kind of tumult. In 
aeither case can democracy attain its original lofty goal. This kind of internal 
constraint determines that building socialist democracy is a long-term task. It also 
demands that the whole body of the people strengthen their sense of responsibility as 
the masters, transform the subjective world while transforming the objective one, 
continually renew their concepts, improve their quality, learn how to correctly exer- 
cise their democratic rights in the practice of democracy, and _ properly 
integrate democracy with centralism, with discipline, and with the legal system. As the 
masses' quality continually improves and the socialist legal system is gradually put on 
sounder basis, it can be predicted that socialist democracy will be brought into 
increasingly fuller play and will thus promote the vigorous development of socialist 
modernization. 


STATE COUNCIL REGULATIONS ON EDUCATION SURCHARGE 


0W072353 Beijing XINHUA Domestic Service in Chinese 0718 GMT 7 May 86 


[Text] Beijing, 7 May (XINHUA) -- China will levy an educational surcharge beginning 
1 July 1986. In this connection, the State Council recently issued "Interim Regula- 
tions Governing the Collection of Educational Surcharge." 


The State Council's regulations said: The purposes of collecting an educational 
surcharge are to implement the "Decision of the CPC Central Committee on Reform of the 
Educational System," accelerate the development of local educational undertakings, and 
expand their financial sources. Units and individuals, paying product, appreciation, 
and business tax, will pay an educational surcharge, except for units who pay the rural 
educational surcharge according to the "State Council Circular Concerning the Raising 
of Funds for Running Rural Schools." 


The "regulations" said: An educational surcharge shall be computed on the basis of 
product, appreciation, and, business tax paid by all units and individuals. It shall be 
l percent of these taxes and paid along with them. The educational surcharge should be 
collected and supervised according to relevant regulations concerning product, apprecia- 
tion, and business tax. 


The "regulations" emphatically pointed out: Educational surcharges collected by 
local governments should be handled as special-purpose funds. Local educational 
departments should map out a comprehensive plan for distributing the funds and, after 
consulting with financial departments at the same level, use of funds to improve 
school buildings and teaching facilities in primary and middle schools. The funds 
should not be used for the welfare or bonuses of staff and workers. 


Educational surcharges collected by local governments should be kept and used locally. 
Local educational departments at various levels should regularly submit annual reports 
on revenue and expenditure of the educational surcharge to local people's governments, 
educational departments at the next higher level, and financial departments. 


The "regulations" said: A unit running a school for the children of its staff and 
workers should pay an educational surcharge, which may be returned by the local 
educational department, after reviewing the condition of the school, as a subsidy to 
that school. No unit should close or scale down the school under the pretext that it 
has to pay an educational surcharge. 
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The State Council's document also clearly stated: After the regulaticns come into 
effect, local educational departments and schools at various levels will not be allowed 
to collect funds from parents and units in any name, nor to turn down students under any 
pretext. 


Educational departments at the next higher level should check any violation of the regu- 
lations and take disciplinary action against those directly responsible for the viola- 
tion. Units and individuals have the right to refuse to pay an educational surcharge. 


The Ministry of Finance will be responsible for interpreting the "Interim Regulations 
Governing the Collection of Educational Surcharge." 


RAILWAYS MINISTER ON REFORM EFFORTS IN WORK 


0W070458 Beijing XINHUA Domestic Service in Chinese 1410 GMT 6 May 86 


[Text] Beijing, 6 May (XINHUA) -- Minister of Railways Ding Guangen said at a national 
conference of railway bureau directors today: In practicing the system of economic con- 
tracted responsibility to the state, railway departments should always keep firmly in 
mind the interests of the state and an overall point of view, give first consideration 
to social benefit, and contribute to accelerating railway construction and promoting the 
comprehensive reform of the economic structure. 


Ding Guangen pointed out: In practicing the economic contract system, railway depart- 
ments must not seek profits only for themselves. They must correctly handle the rela- 
ship between local interests and the interests of the whole and between immediate and 
long-term interests, To effectively reform this economic management system, all railway 
departments throughout the country should observe the following three rules: 1) It is 
necessary to adhere to the socialist orientation, to have the people's railways serve 
the people, to give first consideration to the interests of the state and social bene- 
fit, and not to do anything only beneficial to a department or locality but not benefi- 
cial to the state. 2) It is necessary to uphold the principles of "doing careful cal- 
culation and strict budgeting, cutting down investment funds, improving management, and 
increasing the transport volume," to broaden sources of income and reduce expenditures, 
to build railways through thrift and hard work, to realize returns on investments, and 
to check extravagance and waste. 3) It is necessary to strictly enforce discipline, to 
carry out orders, to observe bans, to be honest in performing ones's official duties, 
and to abide by the law and regulations; and it is strictly forbidden to arbitarily 
raise prices or collect fees, to use railways to seek personal gain, and to indiscrimi- 
nately issue bonuses. Ding Guangen stressed: All railways workers and staff must 
observe these three rules, and whoever violates the rules will be punished. 


Ding Guangen said: To successfully practice the economic contracted responsibility 
system, all railway workers and staff should bring about a change in their thinking, a 
change from the practice of eating from the same big pot to the practice of the econo- 
mic contracted responsibility system. Work should be done by contract within railway 
departments, and tasks may be contracted out to various units, workshops, shifts, or 
teams. It is necessary to shoulder heavy loads, to take some risks, and to make contri- 
butions at each level. At the same time, efforts should be made to reform existing 
operating and managing methods, rules, reg tions, and the organization and structure 

' of railway departments. 
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Unhealthy Practices Criticized 
0W070648 Beijing XINHUA Domestic Service in Chinese 1426 GMT 6 May 86 
[By reporter Zhang Jinsheng] 


[Text] Beijing, 6 May (XINHUA) -- Speaking to this reporter today, an official of the 
Ministry of Railways said that the nation's railway workers should learn a lesson from 
the incident concerning the “railway overlords" of Shaanxi's Lintong and Changan railway 
stations, and firmly combat the unhealthy practices in railway departments of "seeking 
personal gains with railway cars." jJith regard to society's criticism of the railway 
departments, he said, all leading railway organs should strive to improve the cargo and 
passenger transportation services by p.omptly handling all problems that have been 
discovered, without avoiding them or covering up the shortcomings. 


The official pointed out: The railway departments' most noticeable unhealthy practices 
are the rough handling of cargo and passengers and their unwarranted surcharges. These 
problems are essentially misconducts in "seeking personal gains with railway cars." 
Since the railway transportation capacity cannot meet the increasing demand, the cargo 
owners are in need of the railway departments’ help. Since railway cars have become 
"commodities" in short supply, some people within the railway departments have taken the 
advantage of the situation to seek personal gains at the expense of their clients and 
passengers. Such things as making unwarranted price increases or imposing surcharges 
still occur every now and then, especially when industrial and mining enterprises are in 
need of service. -Although we have intensified the education in this regard and have 
handled some cases, some units and people still deliberately break the rules and conti- 
nue to do things their way. Not long ago, for example, the Jinan Railway Bureau again 
found that the Shanjialin Railway Station was charging additional freight fees and 
demanding a profit-sharing percentage, service charge, and even "bribes," taking advan- 
tage of the opportunity of deiivering the tailings from a coal mine. We will handle 
such incidents seriously ae soon as they are discovered, and by no means will we be soft- 
hearted. 


The official added: A new but common problem has recently occurred within the railway 
departments; namely, the theft of cargo by some railway workers. As the number of cases 
concerning railway cargo theft is increasing, railway workers have been caught involved 
in some major thefts. Under such circumstances, we have decided to take effective mea- 
sures to stop this unhealthy trend of stealing railway cargo. In educating railway 
workers on stopping theft during the second and third quarters of the year, we will 
strike at major criminals, destroy their burglary rings, and pay special attention to 
the work of punishing the criminals, preventing crime, and educating the people, so that 
the problem can be dealt with in a comprehensive manner and so that the cargo owners’ 
interests will be protected. 


The official stressed; The State Council recently authorized the railway departments to 
accept economic contracts. To make this reform a success, we must emphasize the need to 
understand the overall situation, provide better service, and heighten our sense of dis- 
cipline. Railway workers must have a proper concept of the interests of the state, the 
enterprises, and themselves, and must consciously resist the inroads of the extremely 
egoistic bourgeois thinking of putting money and personal interests above everything 
else, so as to destroy the ideological foundation of such unhealthy practices as the 
rough handling cargo and passengers, collecting unwarranted surcharges, and seeking 
personal gains with railway cars. They should foster civilized professional ethics, 

and promote a new order of providing passengers courteous, warm and attentive service 
and of handling cargo carefully, so that the people will be satisfied and have nothing 
to worry about. 
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COMMUNICATIONS MINISTER ON UNHEALTHY TENDENCIES 


OW300141 Beijing XINHUA Domestic Service in Chinese 1143 GMT 29 Apr 86 
[By reporter Zhang Jinsheng] 


[Text] Beijing, 29 Apr (XINHUA) —- In an interview with reporters today in connection 
with the "road lords" incidents, in which transportation supervisory personnel in 
Shaanxi's Lintong and Changan Counties abused their power in flagging down cars for 
personal rides, Minister of Communications Qian Yongcltang urged communications depart- 
ments throughout the country to draw lessons from the incidents and use them as refer- 
ence in light of the actual situation in each department to resolutely check the 
unhealthy tendency of power abuse in the transportation service. 


Qian Yongchang said: The erroneous behavior of the transportation supervisory person- 
nel in Lintong and Changan has also occurred elsewhere. The acts of "road lords" are 
against the regulations of the Ministry of Communications and the professional ethics 
of transportation supervisory personnel; they have produced adverse effects. The 
Shaanxi Provincial Communications Department should duly handle this power abuse case 
after completing investigation and verifying facts. The Ministry of Communications 
will then circulate a notice on the case among all communications departments in the 
country. Communications departments at various levels should draw lessons from the 
incidents and hold discussions in the light of the actual situation in each department 
in order to thoroughly check unhealthy tendencies in the transportation service. 


Analyzing some manifestations of power abuse for personal gain in communications depart- 
ments, Qian Yongchang said: Besides the acts of "road lords," some individuals in 
communications departments have sullied the reputation of their departments by using 
vehicles and berths for selfish interests or scalping train and boat tickets for profit. 
Despite our efforts to tackle shortcomings inthis regard over the last few years and the 
emergence of a number of civilized units and individuals, quite a few problems, some 
quite serious, still exist in communications departments throughout the country. As 

the department in charge of communications, the ministry will pay close attention to 
this incident, earnestly step up education, and take firm action to correct unhealthy 
tendencies in the transportation service. Results of investigations of serious cases 
will be made public. 


Qian Yongchang said: The staff and workers of communications departments should 
eliminate the "special privilege" mentality, foster the idea that supervision means 
service, and serve the people wholeheartedly. Qian Yongchang also encouraged the mass 
media and various quarters of the community to offer constructive criticisms on | 
unhealthy tendencies in communications and transportation departments and to keep the 
work of the departments under surveillance. 


JINGJI CANKAO DISCUSSES PRICE REFORM, TRENDS 


HKO50311 Beijing JINGJI CANKAO in Chinese 22 Apr 86 pp l, 2 
[Reporter's commentary: "Last Year's Price Reforms and This Year's Price Trends" ] 


[Text] How were price reforms carried out in 1985? What will be the price trends in 
1986? These are questions with which the people are generally cuncerned. 
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Last year, an important step was taken in accordance with the arrangements made by 
the CPC Central Committee and the State Council in the country's price reforms. 


Regarding the prices of farm products, we put an end to the state monopoly for the 
purchase of major farm products and applied the system of ordering and purchasing goods 
by contracts. In addition, we also lifted restrictions on the prices of pork and some 
other fresh or raw non-staple foodstuffs and adjusted the buying and selling prices 

of grain in the rural areas. 


Regarding the prices of industrial products, we lifted restrictions on the prices of 
the means of production for heavy industrial production uncalled for by the plans, 
enlarged regional and quality-based price differences for coal, and allowed enter- 
prises to fix the prices of some light industrial products. 


Regarding communications and transportation, we raised the charges for short-distance 
railroad freight and passenger transportation. 


These changes have produced, and are. producing, positive effects in the development of 
the national economy. Last year's price reforms highlighted the lifting of restric- 
tions on the prices of pork, vegetables, and other fresh or raw non-staple foodstuffs. 
Last year, the State Council decided to readjust the policy regarding the purchase 
and price of pigs, to replace the monoply for the purchase of goods by the system of 
ordering and purchasing goods by contracts, and to make centrally fixed prices the 
guiding prices. Over the past year, initial success has been scored in quickening the 
Slow pace of development in pig production and, thanks to the involvement of state- 
owned units, collective units, and individuals in this business, the circulation of pigs 
has been invigorated. In 1985, pork was sold freely in the urban and rural areas and 
retail sales of pork increased by 7.6 percent. Thanks to increases in the supply of 
fresh pork, many urban dwellers have been able to change their diets by eating less 
frozen meat. Because of the increase in expenditure by urban dwellers resulting from 
increases in meat prices, various localities have given them price subsidies depending 
on circumstances. 


In recent years, price restrictions on beef, mutton, eggs, and aquatic products have 
been successively lifted. Last year, Beijing, Tianjin, Shanghai, and a few other 
large cities simultaneously lifted restrictions on the price of pork and the above 
foodstuffs. As a result, production of most products developed rapidly, supply im- 
proved, and the price of some products went down. 


Last year, some large and medium cities also lifted restrictions on the price of 
vegetables. Generally speaking, the results were quite satisfactory. The increase 

in the price of vegetables has aroused the peasants' enthusiasm for growing vegetables 
and led to an increase in variety. The types of vegetables on sale in many cities 
increased from about a dozen to 20 or even 30. More high-grade vegetables were sold on 
the market, their quality improved, and more of them were edible. Thanks to all this 
the number of urban fair trade markets increased from more than 6,000 in 1984 to over 
8,000 and the masses could buy things more easily. Of course, there were some 
problems. For example, the people complained bitterly about the enormous increase in 
the price of vegetables in some cities. In view of this, the State Council promptly 
ordered departments concerned to hold work meetings on the supply of vegetables and to 
adopt appropriate measures to stabilize vegetable prices. 
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Last year, the changes in the policy regarding the buying, selling, and pricing of 
grain in che rural aicas highlighted the elimination of the state monopoly on the 
purchase of grain; the application of the system of ordering and purchasing grain by 
contracts; the delegation of greater decision-making power to the peasants and the 
replacement of state purchase prices and above-quota purchase prices of grain by a 
"3,7" plan, which means that 30 percent of the grain produced was purchased at the 

old state purcnase price and the remaining 70 percent was purchased at a higher above- 
quota purchase price. The amount of grain purchased last year did not differ signifi- 
cantly from that in previous years. In addition to changing the way in which grain 
is purchased and the way in which prices are s«t, the state also raised the buying 

and selling prices of grain in the rural areas, so that they were on a par with the 
state purchase price, by continuing to give operation subsidies and thus tentatively 
changing the practice of buying grain at high prices and selling it at low prices in 
the rural areas. 


Last year, by raising the charges for short-distance freight and passenger transpor- 
tation, the state diverted traffic from the railroads to the highways and waterways, 
thus making the distribution of transportation facilities more rational. According to 
statistics compiled by the Ministry of Railways, in the 5 months following the adjust- 
ment of charges, the number of short-distance passengers transported by the railroads 
was down by 18.7 percent and the volume of short-distance freight transportation was 
about one third smaller than in the 5 months prior to the adjustment of charges. 
Thanks to all this, we could use the transportation capability thus made available 

for long-distance transportation, thus making the best use of our railroads. 


Last year, we also fruitfully explored reforms regarding the price of the means of 
heavy industrial production. 


Last year, the overall retail price index rose by 8.8 percent, with price reform a 
accounting for 5.4 percent and other factors accounting for 3.4 percent. The retail 
price index in the urban areas rose 12.2 percent, which is quite a large increase, and 
that in the rural areas rose 7 percent, which was slightly lower than the overall 
figure. Last year, it was mainly the prices of fresh or raw non-staple foodstuffs, 
which are very important to the masses, which caused the price increases. The average 
retail price ofnon-staple foodstuffs in the cities was 23 percent higher than in 1984. 
The price of meat, poultry, and eggs went up 23.5 percent; the price of vegetables was 
34.5 percent; and the price of aquatic products 37.4 percent. 


Last year, since retail prices on the market went up rather significantly, the 

increase in the masses’ income was partly offset by price increases. According to a 
survey, in 1985, the peasants’ per capita net income exceeded that in 1984 by 11.8 
percent, or 8.4 percent if price increases were factored in, and the average income 

of urban dwellers exceeds that of 1984 by 23.8 percent, or 10.6 percent if the cost 

of living increase was factored in. The living standards of those whose income either 
increased very little or did not increase, were affected somewhat. Generally speaking, 
the increase in the people's income was greater than the increase in prices, and the 


livelihood of the majority of people improved to varying degrees. 


We should be able to see that because of the accumulation of many irrationalities in 
the country's pricing system, the general price level naturally went up a little in 


the course of the reforms. 
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When one examines the state of the reforms, in addition to taking note of price in- 
creases, one must take the development of production into account and, in addition to 
taking note of the immediate effects of the reform measures, one must take into account 
their long-term effects on the harmonization of various economic relations. The prices 
of fresh or raw non-staple foodstuffs, such as meat, vegetables, eggs, and so on, and 
the prices of grain in the rural areas are sensitive and extremely knotty problems in 
the course of price reforms. We have been trying to solve them for many years without 
any success. Last year, we carried out these reforms smoothly. These are of great 
long-term significance as far as reform of the economic structure is concerned. They 
have begun producing desirable consequences. 


In 1986, people are generally concerned about the principles underlying the country's 
pricing work and about measures for stabilizing prices. In his report on the Seventh 
5-Year Plan to the Fourth Session of the Sixth NPC, Premier Zhao Ziyang points out that 
so far as reform of the country's economic structure is concerned, we must make a suc- 
cess of consolidating, digesting, replenishing, and improving the measures adopted, 
promote what is beneficial and eliminate what is harmful, and solve the problems result- 
ing from the reforms. In addition, we must also make adequate preparations for the next 
important step during the next 2 years. This is the principle underlying this year's 
reform of the economic structure and pricing work. 


Generally speaking, the present price situation in the country is quite satisfactory. 

On New Year's Day and during the Spring Festival, the supply of non-staple foodstuffs 
was plentiful in most parts of the country, with increased variety and improved quality, 
and the prices were about the same as those in the fourth quarter of last year or even 
lower. However, we should be able to see that the step we took last year was quite 
bold and that people have yet to adapt themselves to it. This year's price reforms will 
not be characterized by major price adjustments. Only unreasonable prices will be 
adjusted somewhat. In order to maintain basic price stability in the market, the state 
is making an effort to control overall price levels; to bring about an increase in grain 
output by applying the price lever; to keep the prices of non-staple foodstuffs and 
industrial products basically stable; and to strengthen price inspection. 


Price reforms are the key to the success of economic structure reform, It is important 
party and state policy to maintain the basic stability of market prices in the course of 
reforms. It is also the common duty of all localities, departments, enterprises, and 
institutions to do this. The masses should enthusiastically support price reforms and 
consolidate and improve on the reform measures that have been adopted. It is hoped that 
departments concerned will make proper preparations for price reforms in the future and 
that they will continue to contribute to the healthy development of the national economy 
and to improving the people's livelihood. 


STATE BUREAU URGES VIGILANCE ON VEGETABLE PRICES 


0W070350 Beijing XINHUA Domestic Service in Chinese 1213 GMT 6 May 86 


[Excerpts] Beijing, 6 May (XINHUA) — The State Bureau of Commodity Prices recently 
transmitted the Liaoning Commodity Prices Inspection Department's "Opinions of Planning 
the Work of Launching Vegetable Price Inspection," and urged commodity price departments 
in all localities to take effective measures to stabilize vegetable prices on the market 
by consulting Liaoning's experiences, 
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The Liaoning Commodity Price Inspection Department's opinions" consist mainly of the 
following five measures: 


Checking the prices of the major types of seasonal vegetables -- We should attach 
special attention to controlling the intermediate transactions of major varieties. The 
checking should be made in planned manner and on a seasonal basis. The inspection of 
vegetable prices during the four major festivals should receive top priority. When 
abrupt changes occur on the market, such as sharp rises or steep falls of certain 
seasonal varieties, and when the local governments have set the price limits or the 
basic protective prices, the commodity price inspection departments in all localities 
should act immediately and go all out to check and control vegetable prices. If 
necessary, they may also intervene with administrative measures to maintain the 
integrity of price onctrol and make sure that the higher or lower price limits are 
observed. 


Intensifying the control of vegetable prices charged by individual vegetable traders at 
country fairs -- Any trader who purchases his vegetables from a state-run wholesaler 
must resell according to prescribed prices. Those who purchase from retailers and 
resell at higher and higher prices at each transaction level must be strictly handled. 
The commodity price inspection departments should also work in coordination with the 
business administrative departments in striking at such unlawful conduct as bullying 
other traders, coercive buying or selling, cornering the market, adulterating the 
merchandise, and driving up vegetable prices. 


Enforcing the price regulations -- Any state, collective, individual operator, and any 
unit operated by an enterprise or institution, must follow the guiding prices or ;rice 
limits set by the state, as well as the local regulations governing profit rates and 
profit differentials for import, wholesale, and retail. Anyone violating the guiding 
principles, guiding prices, price limits, and profit differentials may be punished for 
violating price policies. 


Intensifying publicity work and education -- We should attach special attention to 
giving positive guidance to all operators, especially the individual operators, in 
order to help them voluntarily observe the party's policies on commodity prices. 


Effectively strengthening the organizational leadership over the inspection of vegetable 
prices -- Each city should designate a leading member to form a full-time inspection 
group composed of full-time staff to carry out year-round inspection. It should work 

in coordination with the business administration, taxation, public security, urban 
construction, and communications department to do the work. Special attention should 

be attached to full mobilizing the workers’ commodity price monitoring stations and 
volunteer inspectors to work together and share the responsibility of controlling 
vegetable prices under the leadership of local governments at all levels. 


SONG PING INSPECTION TOUR OF SHANDONG PROVINCE 


SK260759 Jinan Shandong Provincial Service in Mandarin 2300 GMT 23 Apr 86 


[Text] Song Ping, state councillor and concurrently chairman of the State Planning 
Commission, made an inspection tour of Shandong Province from 17 to 23 April. He 
emphatically inspected the construction of coal, electricity, port, and other energy 
and transport projects. 


During his inspection tour of Qingdao, he was accompanied by Li Changan, deputy 
secretary of the Shandong Provincial CPC Committee and governor of the province, who 
made a special trip from Jinan to Qingdao. 
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While inspecting the Xinglongzhuang Coal Mine, the Zouxian Power Plant, the Shijiu 
Harbor, the Lanshantou Harbor, and the Qingdao Qianwan Harbor, Comrade Song Ping highly 
appraised the province's energy and transport construction. 


He said: During the Sixth 5-Year Plan period, Shaudong Province scored great achieve- 
ments in building energy and transport projects, which played an important role in 
promoting economic development. During the Seventh 5-Year Plan period, the energy and 
transport projects remain the priorities in deve.opment. Because Shandong has favorable 
conditions for developing energy and transport industries, the state has arranged the 
construction of many key projects in the province. The province should economize on 
investment, shorten the construction period, and accelerate the construction pace in an 
effort to further promote the sustained, steady, and coordinated development of the 
national economy. 


Comrade Song Ping stressed: The Qianwan Harbor of Qingdao is a key project covered by 
the state's Seventh 5-Year Plan. We must complete the construction of this harbor by 
1990. He called on the province and Qingdao City to vigorously support the construction 
of this harbor from various fields in order to create conditions for its smooth 
construction. ; 


While inspecting Qingdao and Rizhao cities, Comrade Song Ping offered many important 
suggestions for developing these two port cities. He said: As a port city, both 
Qingdao and Rizhao cities should regard the port areas as their greatest superiority, 
and should consider the harbor construction as a basic condition and foundation for 
accelerating the urban economic development. Therefore, they should define the guiding 
ideology of serving the port construction, should define the urban development plans 
in line with the port construction, should develop economic relations with foreign 
countries, should expand foreign trade and export, and should attend to the tourist 
trade. He said: If we actually achieve success in these fields, we will be able to 
promote the development of the urban economy as a whole. 


During his inspection tour, Comrade Song Ping repeatedly stressed the necessity of 
treasuring the land. Both the urban and rural areas should map out plans for making 
good use of land. In addition, Comrade Song Ping inspected the Huang He flood-control 
project, the Qingdao Economic and Technical Development Zone, and some plants and 
enterprises; held discussions with responsible comrades of the province and the 
pertinent cities, prefectures and counties; and put forward many important opinions on 
the provincial economic construction and the work in other fields. 


Also accompanying Comrade Song Ping on his inspection tour were Huang Yich2ng, vic: 
chairman of the State Planning Commission; Liu Peng, vice governor of Shandong Province 
and secretary of the Qingdao City CPC Committee; and Liu Yong, secretary general of the 
Shandong Provincial People's Government. 


WAN LI, HU QILI VIEW SHANDONG TROUPE PERFORMANCE 


SK260951 Jinan Provincial Service in Mandarin 2300 GMT 25 Apr 86 


[Excerpts] On the evening of 25 April, the Shandong Song and Dance Troupe staged its 
first performance in Beijing, performing a symphonic music concert at the Beijing 
Music Hall. 
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Viewing the performance were leading comrades of the CPC Central Committee and the State 
Council, including Wan Li, Hu Qili, Waug Zhaoguo, Gu Mu, and Song Ping. Also viewing 
the performance were Zhu Houze, head of the Propeganda Department of the Cr* Central 
Committee; Li Changan, deputy secretary of the Shandong Provincial CPC Committee and 
provincial governor; and Zheng Weimin, Standing Committee member of the provincial CPC 
Committee and director of the Propaganda Department of the Shandong Provincial CPC 
Committee, 


After the performance, the central leading comrades went up to the stage to receive all 
performers and posed for a photograph with them. 


WAN LI, OTHERS ATTEND PAINTING EXHIBITION 


OW281250 Beijing XINHUA Domestic Service in Chinese 0920 GMT 28 Apr 86 
[By reporter Yin Hongzhu] 


[Excerpts] Beijing, 28 Apr (XINHUA) -- Li Keran, China's outstanding painte. and edu- 
cator of arts who has worked hard in China's world of paintings for more than half a 
century, today offered more than 20€ of his paintings to the public at the Chinese Art 
Gallery in Beijing. Nearly 1,000 people, including Wan Li, Fang Yi, Deng Liqun, Wang 
Zhen, Huang Zhen, Qian Changzhao, Yang Zhengwu, Burhan Shahidi, and other leading comrades as 
well as responsible persons of the Propaganda Departmentof the CPC Central Committee, Minis- 
try of Culture, China Federation of Literary and Art Circles, and the Chinese Artists 
Association, including He Jingzhi, Zhu Muzhi, Wang Meng, Cav Zhanxiang, Wu Zuoren, Zhao 
Xun, Hua Junwu, and Liu Kaiqu, and other personages from the field of literature and 
art in Beijing came to the gallery to warmly congratulate this 19-year old veteran 
painter, Wan Li cut the ribbon for the exhibition. 


This exhibition is jointly sponsored by the China Federation of Literary and Art Circles, 
Chinese Artists Association, Central Institute of Fine Arts, and Research lnstitute of 
Chinese Paintings. It will end on 1l May. 


YU QIULI ADDRESSES POLITICAL WORK MEETING 


0W210330 Beijing Domestic Service in Mandarin 1200 GMI 19 Apr 86 


[Text] In his speech at a political work conference of the National Defense University 
this morning, Yu Qiuli, deputy secretary general of the Central Military Commission and 
director of the General Political Department, pointed out: Political cadres should 
strive to improve their quality in order to adapt themselves to the new situation. 


Yu Qiuli stressed: Political cadres should firmly foster the idea of serving education 
and scientific research, study hard to improve themselves, and increase their abilities 
by working in basic units and involving themselves in education and scientitic research, 
In addition, they should also set an example with their own conduct and play an exemp- 
lary role. 


In his speech, Yu Qiuli also dealt with the role of political work in ensuring and 
serving the fulfillment of other work, 
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NI XIANCE DELIVERS REPORT AT JIANGXI CONGRESS 


0W061301 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 5 May 86 


[Text] Discussing Jiangxi's implementation of the Sixth 5-Year Plan in his report to 
the Fourth Session of the Sixth Jiangxi Provincial People's Congress, Governor Ni Xiance 
said: During the Sixth 5-Year Plan, the major tasks and targets specified under it as 
approved by the First Session of the Sixth Jiangxi Provincial People's Congress were 
either fulfilled or overfulfilled 1 or 2 years ahead of schedule, and encouraging 
results were achieved in economic and social development as well as in other areas. 
These achievements were manifested in the following six aspects: 


1. The econeaic structure improved significantly, with the ratios among major economic 
activities becoming more reasonable. Economic strength further improved. The two 
short legs of diversified agricultvral production wd village and town enterprises 
became longer, expediting the irdustrial production of consumer goods and promoting 
the fairly rapid development of the tertiary industry. The ratio between accumulation 
and consumption became more rational. During those 5 years, the installed power 
capacity increased by 610,000 kw, an equivalent oi half of the total installed power 
capacity in the preceding 31 years, while coal-mining capacity rose by 2.71 million 
metric tons. The Anhui-Jiangxi railway was built, as were 2,110 kilometers of highways. 
A total of 1,455 kilometers of highways were rebuilt. Production capacities of sugar 
and cement rose by 120,000 and 1.59 million metric tons respectively. A 70,000-metric 
ton copper production capacity covering the entire process fr.m mining to smelting was 
attained. Compared with 1980, 1985 saw a onefold increase in steel output, a 1.1-fold 
rise in chemical fiber output, a 1.7-fold gain in plastics production, a 65-percent 
increase in the output of chemicals and medicines, and a 93-percent growth in the 
output value of machine-building and electronic industries. 


2. Economic work took the path of emphasizing better economic results. Accordingly, 
economic efficiency rose steadily and local financial revenues increased substantially. 
Jiangxi led the nation with a score of 90 in the 1984-85 national assessment of overall 
industrial and economic performance. Many economic indicators in construction and 
circulation chalked up varying degrees of increase. Jiangxi's financial revenues 
climbed by 100 million yuan in 1983, 200 million yuan in 1984, and 430 million yuan in 
1985 to reach 1.95 billion yuan. Nonbudgetary funds amounted to about 2 billion yuan 
or so in 1985. 


3. The rural economy transformed itself from self-sufficiency or partial self- 
sufficiency to a commodity economy while agricultural production developed rapidly in 
an unprecedented way. The average annual increase in agricultural production from 1981 
to 1985 was 8.7 percent, a much higher figure compared with the preceding 28 years. 
During the Sixth 5-Year Plan, grain output rose by an average 4.3 percent annually, and 
considerable increases were registered for other agricultural and sideline products. 
The massive increase of specialized households and villages promoted the vigorous 
growth of the rural commodity economy. The rate of agricultural commodity production 
rose from 41 percent in 1980 to some 50 percent in 1985. 


4. With major breakthroughs in opening to the outside world, Jiangxi's economy changed 
from a closed to an open one. During the Sixth 5-Year Plan, Jiangxi established 
friendly and cooperative ties with Yugoslavia's Macedonian Republic, Federal Germany's 
Hesse Land, and the U.S. State of Kentucky. It also initialed agreements on 
establishing friendly and cooperative ties with the U.S. State of Utah and Japan's 
Gifu Prefecture, and signed economic cooperation contracts with Australian and 

Canadian states. Last year, Jiangxi held its first trade fair on economic and 
technological cooperation and sales exhibition of export goods in Hong Kong, and set 

up a window for dealings with the outside world. The total export volume of commodities 
during the 5-year period was $1.066 billion, 2.2 times that of the Fifth 5-Year Plan. 
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In 1985 alone, 121 technological imports involving $64.88 million were effected. 
Forty-eight Sino-foreign joint or cooperative enterprises and compensation trade 
establishments were set up, bringing in more than $32 million in foreign capital. 
Lateral economic ties with fraternal provinces and municipalities were further expanded. 
More than 1,700 projects were launched with other provinces as part of such lateral 
economic ties. New progress was also made in forging cooperation among various dis- 
tricts, trades, and enterprises within the province. 


5. Considerable headway was made in scientific and technological development and in 
tapping intellectual resources, and a thriving prospect has emerged in various social 
programs. The strategic viewpoint of attaching importance to scientific and techno- 
logical progress and intellectual development was fostered throughout the province. 
Emphasis was laid on integrating economic, scientific and technological, cultural 
educational, and other social developments, and funds for science education were 
increased, 


6. With coordinated progress in production, construction, and the improvement of 
people's livelihood, the consumption level of people in cities and towns rose swiftly. 
The average net per capita income of peasants in Jiangxi was 377 yuan in 1985, up some 
200 yuan form 1980, and the average per capita incone of city dwellers was 558 yuan, up 
53 percent from 1980. With increases in the people's income, the people's consump- 
tion level and pattern underwent marked changes. During the Sixth 5-Year Plan, the 
living conditions of urban and rural residents improved substantially, and their bank 
savings increased significantly. Improvements were also made in municipal construction 
and the living environment in cities and towns. 


Ni Xiance noted: With our endeavors during the Sixth 5-Year Plan, we have initially 
discovered a new way of economic development suitable for Jiangxi. In summing up our 
work in economic and social development during the Sixth 5-Year Plan, we can elicit 
the following five fundamental principles: 


1. steadfastly implementing the central authorities' principles of carrying out 
reform, opening to the outside world, and enlivening the domestic economy; and concen- 
trating efforts on carrying out reform and the open policy; 


2. persisting in seeking truth from facts and working out policies suitable for 
Jiangxi; 


3. switching our focus from blindly increasing output value and volume to improving 
economic results; 


4. giving full play to our initiative and learning from our brothers with an open 
mind; and 


5. making solid efforts to fulfiil all these tasks. 


RUI XINGWEN ATTENDS SHANGHAI CONGRESS CLOSING 


0W052355 Shanghai City Service in Mandarin 0000 GMT 4 May 86 


[Text] The Fifth Session of the Eighth Shanghai Municipal People's Congress success- 
fully closed to the grand strains of the National Anthem yesterday afternoon. The 
session successfully completed all items on the agenda. 


The executive chairmen of the session were: Rui Xingwen, Chen Guodong, Hu Lijiao, 
Zhao Zukang, Wang Jian, Peo Xianbai, Wang Tao, Liu Jingji, Wu Ruoan, Tan Jiazhen, Liu 
Nianzhi, Shu Wen, Cao Tianqin, Zuo Ying, (Fen Quanfu), (Ling Jinglin), Wu Guangyu, 
(Chen Liang), and (Huan Qingshan). Wang Jian, vice chairman of the municipal 
People's Congress Standing Committee, presided. 
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The session additionally elected comrades (Yan Qi), Wu Minhua -- Female, (Wu Zhenliang) , 
(Chen Tianchi), and (Lin Wenjin) as members of the municipal People's Congress Standing 
Committee. 


The session adopted a resolution on the Seventh 5-Year Plan and on the report on that 
plan, and decided to approve Mayor Jiang Zemin's report, delivered on behalf of the 
Municipal People's Government, on the Seventh 5-Year Plan for Shanghai's national 
economic and social development, and approved in principle that drawn up by the munici«. 
pal People's Government. The session also adopted a resolution on Shanghai's national 
economic and social development plan for 1986, a resolution on Shanghai's final accounts 
for 1985 and budget for 1986, as well as one approving the work reports by the municipal 
People's Congress Standing Committee, the municipal Higher People's Court, and the muni- 
cipal People's Procuratorate. 


It is also reported that the Fifth Session of the Eighth Municipal People's Congress 
held its fourth meeting on the morning of 3 May. The meeting adopted a resolution 
accepting the resignations of Wang Tao, vice chairman of the eighth municipal People's 
Congress Standing Committee, and by (Wan Jingliang), Hou Yizhai, Li Jiaqi, Zhang Wentao, 
Zhou Bi, Meng Bo, Jiang Chao, and Zhou Ke, members of the Standing Committee. 


SHANGHAI CPPCC COMMITTEE POLITICAL RESOLUTION 


OW050221 Shanghai JIEFANG RIBAO in Chinese 30 Apr 86 p 2 


[Political resolution adopted by the Fifth Session of the Sixth Shanghai Municipal 
CPPCC Committee on 29 April 1986] 


[Excerpts] The Fifth Session of the Sixth Shanghai Municipal CPPCC Committee was con- 
vened not long after the closing of Fourth Sessions of the Sixth NPC and the Sixth 

CPPCC National Committee and under the favorable situation in which all the people 
throughout the city are implementing the guidelines set by the two sessions and uniting 
as one and working hard to fulfill the Seventh 5-Year Plan with full confidence. On the 
basis of the principle of "treating each other with all sincerity and sharing weal and 
woe,” the CPPCC members shared all their thoughts without reserve, freely airing their 
views. An atmosphere of democracy, unity, and vigorous reform prevailed at the session. 


The session heard and examined Vice Chairman Ye Shuhua's report on the work of the 
Standing Committee of the municipal CPPCC Committee and Vice Chairman Yang Kei's report 
on how motions have been handled since the Third Session of the Sixth Municipal CPPCC 
Committee. The session endorsed the two reports and made proposals on how to further 
develop CPPCC work. The session also heard and discussed the report delivered by Vice 
Chairman Zhang Ruifang on publicizing the guidelines of the Fourth Session of the Sixth 
CPPCC National Committee. The session was greatly inspired by the tremendous achieve- 
ments China achieved in all fields over the past year. 


The CPPCC members attended the Fifth Session of the Eighth Shanghai Municipal People's 
Congress as observers and heard the "Report on Shanghai's Seventh 5-Year Plan for 
Economic and Social Development (Draft)" by Mayor Jiang Zemin, the "Report on Shanghai's 
Draft Plan for Economic and Social Development in 1986" by Vice Mayor Li Zhaoji, and 

the "Report on Shanghai's Final Municipal Accounts for 1985 and the Draft Municipal 
Budget for 1986" by Vice Mayor Ye Gongqi. After earnest discussions, the CPPCC members 
unanimously endorsed and supported the three reports and made many unique proposals on 
carrying out structural reforms in the fields of economy, science and technology, and 
education; implementing the policy of opening to the outside world and invigorating the 
demestic economy; strengthening urban infrastructure; improving the environment for 
investments and living; making full use of foreign investments and promoting exports; 
expanding economic and technical exchanges with foreign countries; quickening the pace 
to promote technical progress and train more qualified people; bringing about economic 
rejuvenation and new developments in various undertakings; and strengthening socialist 
spiritual civilization in Shanghai. 
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The session held that as an organization of the patriotic united front, the People's 
Political Consultative Conference constitutes an important organizational form wen 
gives full play to socialist democracy in China's political life and an important YMorce 
for building socialism. Under the leadership of the Shanghai Municipal CPC Committee, 
the current CPPCC session must center on the basic requirements for fulfilling the 
"Seventh 5-Year Plan"; play its role well in holding political consultations and provid- 
ing democratic supervision; supply the nation with more qualified personnel; carry out 
various CPPCC activities in a down-to-earth manner; and offer advice on reforming and 
rejuvenating Shanghai and opening the municipality to the outside world. While develop- 
ing socialist material civilization, we must also vigorously promote socialist spiritual 
civilization and conduct education on fostering lofty ideals, moral integrity, higher 
education, and a sense of discipline; we must also strengthen the legal system, We must 
Study even harder united front theories and the current situation and policies and make 
contributions toward correcting party style and bringing about a fundamental change for 
the better in social ethics. We must make full use of the favorable conditions created 
by CPPCC members and people of all walks of life in strengthening ties with Taiwan, 

Hong Kong, and Macao compatriots and Overseas Chinese; make more friends and develop 
friendship; expand the patriotic united front in the new period; and realize the concept 
of "one country, two systems" to reunify the motherland and rejuvenate China. 


In order to fulfill the glorious but arduous tasks, the current session must continue 

to bring into full play the fine traditions and work style of the People's Political 
Consultative Conference; maintain close ties with the relevant government departments; 
strengthen cooperation with various democratic parties and mass organizations; stir up 
the enthusiasm of CPPCC members and people of all walks of life; display the spirit of 
"the foolish old man who moved the mountain"; work hard with one heart and one mind; and 
unite as one to realize the "Seventh 5-Year Plan" and build Shanghai into an open, 
multifunctional, and highly developed socialist modern city! 


ZHEJIANG ARMED POLICE STAGE ANTIRIOT EXERCISE 


0W051301 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 4 May 86 


[Text] Armed police units of Zhejiang Province staged a large-scale antiriot exercise 
at Jianqiao Airport in Hangzhou this afternoon. The scale of the exercise was the 
largest ever held in the province, Antiriot exercises are also termed antiterrorist 
activities abroad. These exercise deal mainly with countermeasures against hijacking of 
aircraft and ships, sabotage of communications installations, or infliction of injuries 
on people by ruffians using violent means. In the absence of special antiriot units, 
armed police units of the province successfully staged the antiriot exercise after over- 
coming all sorts of problems. 
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YUNNAN LEADERS ATTEND MAY DAY GATHERING 


HKO10159 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 30 Apr 86 


[Excerpts] The provincial and city federations of trade unions held a soiree in the 
National Defense Gymnasium in Kunming on 30 April to mark the centenary of May Day, 
Present were responsible comrades of the party and government in Yunnan Pu Chaozhu, He 
Zhiqiang, Zhu Zhihui, Li Shuji, Liu Shusheng, Zhao Shymin, Qiu Chuangjiao, Wang Jintian, 
Yin Jun, Li Guiying, Qi Shan, Chen Liying, and (Pan Yingsheng); Liang Jia, chairman of 
the provincial CPPCC; (Wang Zuixin), commander of Yunnan Military District; Liu Minghui, 
Zhang Zhixiu, and Xie Zhenhua, members of the Central Advisory Commission; (Meng Jinxi) 
and Xu Youming), responsible persons of a certain group army; and veteran comrades 
including Gao Zhiguo. 


YUNNAN GOVERNOR ON SEVENTH 5-YEAR PLAN TARGETS 


SS 


HK300117 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 29 Apr 86 


[Excerpts] The general demand on Yunnan's economic and social development during the 
Seventh 5-Year Plan is to persevere in all-round reform, harmonize the economic rela- 
tionships, improve economic results, maintain the growth rate, strengthen the agricultur- 
al foundation, establish township enterprises, exploit various resources and form them 
into strong-point pillars of the economy, get a good grasp of key construction projects, 
step up the development of reserve strength, vigorously grasp the training of talented 
people, spur the progress of science and technology, speed up the pace of opening up to 
the world, expand foreign exchange earnings from exports, build the two civilizations, 
and speed up the work of enriching the people and building up the border regions. 
Governor He Zhiqiang said this in his government work report delivered at the fourth 
session of the sixth provincial People's Congress. 


He Zhiqiang said; Yunnan should and can maintain a certain growth rate during the 
Seventh 5-Year Plan in light of its weak foundation, low base figures, great resources 
potentials, and relatively good energy conditions. The province's main targets of 
endeavor have therefore been set as follows; Under the premise of continually improving 
economic results and social benefit, the province's total industrial and agricultural 
output value should exceed 30 billion yuan by 1990, rising at an annual average of 8 
percent; gross domestic product should reach 23 billion yuan, rising at an annual aver- 
age of 8.7 percent; financial revenue should reach 4 billion yuan; grain output should 
reach 23.5 billion jin; total income of the township enterprises should reach 6 billion 
yuan; some 230,000 specialized technical personnel of all categories should be trained; 
natural population growth rate should be kept below 15 per 1,000; and the consumption 
level of urban and rural inhabitants should rise at an annual average of about 5 percent. 


Governor He Zhiqiang stressed in his report: It is almost impossible to solve the food 
and clothing problem in poor areas unless grain production is improved. Moreover, there 
will be great constraints on the readjustment of the rural production structure, and the 
economy of the whole province will find it hard to take off. We must attach great 
importance to grain production during the Seventh 5-Year Plan and strive to attain basic 
self-sufficiency in grain. 


On the question of taking advantage of resource strong points, He Zhiqiang said that 
during the Seventh 5-Year Plan, while taking further advantage of its strong points in 
tobacco, sugar, and tea, Yunnan should speed up the development of its eight major 
sectors: mining and mineral processing, with the focus on non-ferrous metals; tropical 
crops and their processing, with the focus on rubber, spices, medicinal herbs, and 
fruit; the chemical industry, with the focus on the province's phosphate resources; the 
food inustry; forestry and the forestry chemical industry; construction and the building 
materials industry; tourism; and tertiary industries such as commerce, transport, tele- 
communications, and finance. He Zhiqiang said: We must make still greater effort 
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during the Seventh 5-Year Plan and be resolved to solve the food and clothing problem 
for the masses in poor areas. 


YUNNAN MILITARY CORRECTS 'UNHEALTHY PRACTICES’ 


HKO51041 Kunming YUNNAN RIBAO in Chinese 19 Apr 86 p 1 


[Report by Wu Jinhua and Hu Jinghua: "The Party Committee of the Provincial Military 
District Takes the Lead in Rectifying Unhealthy Practices"] 


[Text] The party committee of the Yunnan Provincia’ Military District is bold in 
acknowledging its own problems and rectifying the unhealthy practices of buying sedans 
at will, promoting cadres in violation of regulations, and cadres doing business. The 
party committee has taken the lead in correcting party conduct, thus bringing about a 
rapid change for the better in the party style of military district organs and solving 
some long-standing problems, 


In the course of carrying out the central authorities' instructions on rectifying party 
style, the military district party committee conscientiously examined its own unhealthy 
practices which had emerged in the previous period. Members of the party committee 
maintained that, to rectify party conduct, the party committee should set a good 

example for others, should be bold in acknowledging its own pro lems, should not be 
afraid of losing prestige, should encourage units at the lower ievels and the masses to 
make suggestions, and should be resolute in giving up individual and small-group 
interests. After sizing up the situation, the party committee decided to hold an en- 
larged meeting of its Standing Committee in mid-February. Leaders of various subordi- 
nate army units and military subdistricts as well as cadres at the sectional levels and 
above were invited to the meeting to help the party committee rectify unhealthy prac- 
tices. At the meeting, Zhao Kun, secretary of the party committee and political com- 
missar, took the initiative in exposing the party committee's problems such as buying 
sedans at will, promoting cadres in violation of regulations, cadres going into business, 
and leading cadres enjoying excessive hospitality when carrying out inspection in units 
at the lower levels. He put forward detailed measures for solving these problems and 
demanded that the participants help discover problems relevant to its party conduct and 
boldly make criticisms and suggestions on correcting its problems. Secretary Zhao Kun 
and Deputy Secretary Wang Zuxun called about 10 leading cadres at the departmental and 
sectional levels to a discussion for the purpose of soliciting their opinions. Aware of 
its honesty and resolution in exposing its problems, the participants boldly aired their 
views and made dozens of suggestions to the party committee. The Standing Committee of 
the party committee convened a special meeting to further study and analyze its problems. 
The meeting worked out specific measures for solving the party committee's problems, and 
demanded that units at the lower levels supervise the party committee. 


After listening to the opinions of the participants, the Standing Committee of the party 
committee decided to give away to the reception house the sedans which had been bought, 
to stop delivery of the four sedans which had been ordered, to abolish the instructions 
for promoting cadres in violation of regulations, to dissolve all business offices and 
their subordinate companies, and to terminate economic contracts signed with the locali- 
ties. Inspired by the party committee, organs under the headquarters, the political 
department, and the logistics department immediately started straightening out their 
problems, thus bringing about a turn for the better in the party conduct of the military 
district organs. 
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FURTHER REPORT ON DERECTED TAIWANESE PILOT 


Official on 'Peiping' Actions 
0WO71445 Taipei CNA in English 1412 GMT 7 May 86 


[Text] Taipei, May 7 (CNA) -- Chang King-yuh, director general of the Government Infor- 
mation Office, said Wednesday that the Peiping regime should send back the three crewmen 
and cargo aboard the China Airlines [CAL] along with the plane to the Republic of China 
[ROC] according to international practices, The CAL cargo jet was diverted to Canton on 
the China mainland last Saturday on its way from Bangkok to Hong Kong. Up to now, the 
three crewmen have not been able to appear in public, showing there are some things 
which cannot be revealed to the public, said Chang. 


Chang made the statement in reponse to interpellations by legislators Liao Fu-pen and 
Hung Chao-nan at a joint meeting of the Legislative Yuan committees on education, 
internal and foreign affairs. Chang also said both the government and people here are 
very concerned about the case, and the ROC Government will adopt any possible measures 
to gain the return of the plane, cargo, and crewmen. The ROC will still uphold the con- 
sistent principles of no talks, no contacts, an no compromise in dealing with the 
Peiping regime on this case, Chang said, because the Chinese Communists are a rebellious 
group against the Republic of China. 


Red Cross Asked to Aid 
0W071417 Taipei CNA in English 1354 GMT 7 May 86 


[Text] Taipei, May 7 (CNA) -- The Red Cross Society of China has asked the Geneva-based 
Red Cross International to help the China Airlines Boeing 747 cargo plane and its crew 
members that were diverted to an airport on the mainland to return to the Republic of 
China. 


In an urgent cable to Jean de Courten, delegate general for Asia and Pacific to the Red 
Cross International Wednesday, the Red Cross Society said that since the aircraft landed 
at a Canton airport May 3, all the family members of Wang Hsi-chueh and Tung Kuang-hsing, 
pilot and co-pilot of the plane and its flight engineer, Chiu Ming-chih, have been very 
concerned about the welfare of the three. The society, on behalf of the family members 
of the crew, asked Red Cross International to "kindly render assistance in this matter" 
and help the crew members and the aircraft return as soon as possible. 


CAL Spokesman Statement 
0W071524 Taipei CNA in English 1501 GMT 7 May 86 


[Text] Taipei, May 7 (CNA) -- China Airlines had not yet heard any news from Cathay 
Pacific Airways about its handling of the stranded CAL cargo jetliner and crew members 
as of 6 p.m, Wednesday, CAL spokesman Lin Liang-chih said Wednesday evening. He said 
the ROC flag carrier is currently trying to retrive its Boeing 747 B198 cargo jetliner, 
three crew members and cargo on board through three disterept channels. The plane, on 
its way from Bangkok to Hong Kong, landed at the Paiyun Aifport in Canton, Kwangtung 
Province, May 3, 


Besides entrusting Hong Kong-based Cathay Pacific, Lin said CAL has entrusted the 
British Lloyd's Insurance Corp with the negotiations with the Peiping regime for the 
release of the cargo jetliner. Families of the three stranded crew members Wednesday 
formally requested the Red Cross Society of China to help the ill-fated crew return 
home at an early date, he added, 
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CHENG MINC ON BACKGROUND OF WANG MENG APPOINTMENT 


HK060531 Hong Kong CHENG MING in Chinese No 103, 1 May 86 pp 12-13 


["Word From the Capital" by special correspondent Chang Chuan: "Deng Xiaoping and Hu 
Yaobang Forced Wang Meng To Become a Minister"] 


[Text] During the recent NPC session, the fact that Wang Meng would be put in charge 
of the Ministry of Culture became front-page news in overseas newspapers and magazines. 
This was very unusual. 

# 


From the spreading of the rumors to the official announcement, the news that Wang Meng 
would become a minister was very dizzying and confusing. Reporters from Hong Kong 
covering the NPC session in Beijing became very busy trying to prove it but still 
failed to grasp the main points. 


First, Deng Youtnmei, CPC secretary of the Writers' Association, acted in a slick way by 
making some equivocal and superficial remarks. Feeling unsatisfied, several Hong Kong 
reporters went to Wang Meng's home; in answering, Wang Meng said that he was at the 
moment writing a serial novel. Only two other writers, Zhang Xianliang and Feng 
Jicai, disclosed some information. 


Willing To Be in Charge of the Ministry of Culture, Gao Di Can Only Be a Deputy 


What is so mysterious and unfathomable about Wang Meng's appointment as the minister 
of culture? What exactly went on behind the scene? 


It is really unbelievable that "Wang Meng did not want to be an official." Never- 
theless, it is true that Wang Meng did not want to be the minister of culture. A 
friend of mine in Beijing told me that there we two main reasons for Wang Meng's un- 
willingness to be the minister of culture. First, politically, it is not an easy job 

to occupy this post. Second, too many things fall under the jurisdiction of this 
department. Notwithstanding that the awful mess of the cinema is now under the 
administration of the Ministry of Radio and Television (headed by Minister Ai Zhisheng), 
there are still too many problems and things to mind, which will surely and seriously 
affect his writing. 


However, of these two reasons, the former is the most important, as the Ministry of 
Culture not only takes care of cultural issues but also is very sensitive politically. 
Therefore, if the work is not handled well, he might be dismissed from office and 
blamed. Moreover, the second reason is still important. That is why Deng Youmei said 
that "if this job was given to me, I would never be able to write in my whole life." 
This also accounts for why Tianjin's Jiang Zilong recently asked determinedly not to be 
"an official" in the Writers’ Association in Tianjin. 


"Notes on a Northern Journey" in this January's issue of CHENG MING reported that Wang 
Meng was among the list of "candidates" for the post of minister of culture. Higher 
levels once prefered Xu Huaizhong, a middle-aged writer and author of "A Ruthless 
Lover," but Xu did not take the job. Another name on the list was Gao Di, secretary 
of the CPC Committee of Jilin Province. Moreover, Gao Di accepted the appointment 
with pleasure around the time of this year's Spring Festival. Therefore, Wang Meng 
once said that he absolutely would not be the minister of culture. 


However, there were some changes afterwards. Important officials at higher levels 
maintained that it would be more correct to let Gao Di be a deputy minister of culture 
and Wang Meng be the minister. Here Wang Meng's troubles began. 
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Hu Qili Was Convinced by Wang Meng 


The CPC Central Secretariat decided to appoint Wang Meng as minister of culture. 

When the CPC Central Organization Department solicited Wang Meng's opinion, he raised 
his objections and said he would be unable to accept this appointment. In order to 
shirk this thankless task, Wang Meng even personally went to the CPC Central 
Secretariat to persuade Hu Qili to find someone better. 


As Hu Qili had been ordered to pass on the central authorities’ intentions to Wang 

Meng and bring him around, a small "argument" arose at the meeting between Hu Qili 

and Wang Meng. Wang Meng upheld that he had to write and would not give up his 

advantage, as he could play a greater role than a minister could in the literature e 
and art circles by making use of this advantage. Wang Meng spoke rationally and 
convincingly, and Hu Qili was convinced in the end. 


This is exactly Wang Meng's forte. Although having a glib tongue, even Hu Qili lost 
the upper hand to Wang Meng and could not force him to become the minister of culture. 
Therefore, Hu Qili had to report his failure to General Secretary Hu Yaobang. 


Xi ZhongxunGave the Order on Behalf of Deng Xiaoping and Hu Yaobang 


After all, beinga member of the second echelon, Hu Yaobang was very experienced, quite 
unlike Hu Qili who, like Wang Meng, belongs to the third echelon and could do nothinz 
about this "young man from the Organization Department." It was once widely rumored 
inthe literature and art circles in Beijingthat he sent for Wang Meng and asked at the 
very start of the meeting: "Are you a member of the Communist Party?" 


Wang Meng replied: "Yes." 
Hu Yaobang asked: "Shoud a communist member obey the orders of the organization?" 


Before Wang Meng could answer the question, Hu Yaobang said that "members of the 
Communist Party should even sacrifice their lives. Should they fear being a minister 
of culture? You should accept the appointment first." 


Upon checking, we found this version of the story to be incorrect. It was Xi Zhongxun 
who spoke to Wang Meng. As soon as he met Wang Meng, his first sentence was "on 
behalf of Deng Xiaoping and Hu Yaobang, I am calling on you and am passing on their 
opinion to you." In the face of the order from Deng Xiaoping and Hu Yaobang, Wang Meng 
could argue no more. 


Wang Meng Belonged to the Communist Youth League System 


Therefore, Wang Meng had to wait for the official NPC appointment and take up the job. 
In this period, writers in Beijing and representative writers attending the NPC 
session specially held a "farewell" tea party in celebration of his promotion. 

Before taking his "farewell," it is said that Wang Meng was still not optimistc about 
this high post and did not resign his position as the editor in chief of RENMIN 
WENXUE which, in fact, he can no longer occupy, thus leaving himself some leeway. 


Some people in Beijing said that the reason Hu Yaobang forced Wang Meng to take charge 
of the Ministry of Culture is that Wang Meng has a background of work in the Communist 
Youth League system. Before becoming a "rightist" in the 1950's, Wang Meng was once 

a CYL cadre in a district in Beijing. 
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However, my friend in Beijing said that this was only one of the reasons. More 
importantly, he is the most ideal person to adjust the relationship between the party 
and the writers. It is said that this point is also generally acknowledged by the 
contingent of writers. Personages in the literature and art circles in Beijing hope 
that with the direct backing of Hu Yaobang, Wang Meng will adopt a more open attitude 
toward literature and art issues and do more work in truly realizing the freedom of 
creation. 


MA DING CASE SPARKS CPC THEORETICAL DISPUTE 


HK061055 Hong Kong CHENG MING in Chinese No 103, 1 May 86 pp 14-15 


[Article by special correspondent Hsiao Chung: "The 'Ma Ding Case,' Which Shocks CPC 
Theorists" ] 


{Text] In recent months, the CPC theorists have been very active in discussing economic 
theories. Some young theorists are eager to express their ideas and viewpoints, and 
this has brought about clashes of opinion with the orthodox theorists. 


In the past few years, orthodox theorists were always on the defensive to guard their 
authoritative interests in the theoretical field. They rigidly stuck to all the dogmas 
of Marx and Lenin, holding that nothing in the theory of Marxism-Leninism is debatable. 
However, they could not launch an effective counterattack against the challengers. 
Recently, they have taken the opportunity to stage a major offensive and this has 

heated up the split in the theoretical circles to a red-hot degree. It was the "Ma Ding 
incident" which shocked the entire theoretical circles. 


The Real Facts of the "Ma Ding Incident" 


The so-called "Ma Ding incident" was a theoretical storm caused by an article written by 
"Ma Ding." This lengthy signed article was published by GONGREN RIBHO on 2 November 
1985, and was later relayed by the English version of BEIJING REVIEW. This article 
commented on the 10 major changes in economic studies in China in :ecent years and 
pointed out the development orientation for future economic studies. 


The theoretical circles reacted favorably to the publication of this article. A 
dispatch issued by the Japanese JIJI News Agency on 11 December reported this news and 
the Japanese newspaper ASAHI SHIMBUN also reported on this article. On 19 December, 
CHUNG PAO in New York in the Uniceu States published an editorial entitled "Eliminating 
Utilitarianism -- on the Correct Attitude in China's Economic Research," criticizing 
the academic utilitarianist tendency and the practice of swallowing foreign theories 
without digesting them in China's present economic studies. 


In this “optical and electonics" era, the information was relayed back to mainland 
China over the next 2 and 1/2 months. It became a "powerful weapon" for the orthodox 
theorists to counterattack the reformist theorists, saying: Even overseas scholars 
have made these criticisms, so how can you explain it? 


On 4 March 1986, the daily JINGJI CANKAO compiled and published by the XINHUA NEWS 
AGENCY carried excerpts of the New york CHUNG PAO editorial. Then, some journals 
controlled by the orthodox faction and some autnuritative people came out to kick up a 
big fuss. They criticized some theorists in China for "swallowing foreign things 
without digesting them" and denounced Ma Ding's article as a demonstration of "spiritual 
pollution of a high level." They even organized a number of critical articles. As is 
known, however, these authoritative people had not really read Ma Ding's article and 

did not know the truth when they kicked up a fuss. They just believed the editorial 

of the New York CHUNG PAO, which itself was a foreign article that they swallowed 
without digesting, and reached a reckless conclusion. 
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The Japanese Report Misled CHUNG PAO 


The New York CHUNG PAO said in its editorial on 19 December 1985: Some economists in 
Mainland China now think that "Das Kapital" cannot provide "ready answers" for present 
questions, so the book's theory has “become invalid." Therefore, their attitude in 
economic studies has turned to utilitarianism, and they cannot treat the conclusions of 
the Marxist theory from a viewpoint of development. The newspaper also criticized some 
Chinese economists for only being keen on introducing Western economic theories but 
neglecting the influence of Marxism on Western economics, and called this a tendency to 
“swallow foreign things without digesting them." In fact, the criticism made by CHUNG 
PAO was untenable, because it drew an erroneous conclusion from some misrepresented 
materials. 


Among the 10 issues in Ma Ding's article, the first, third, and fourth issues were 
controversial. Their topics were: "Ready answers cannot be found in 'Das Kapital'"; 
"From rejecting to analyzing and applying modern economics in the West"; and "Western 
theoretical schools should not be neglected." However, the article did not say that 
"Das Kapital" has lost its validity, as the CHUNG PAO editorial claimed. CHUNG PAO's 
charge was based on a news report dispatched by the Japanese. Ma Ding's article said: 
The political economy of Marxism has different tasks in different historical periods. 
In the 19th century, its task was to criticize the old capitalist world, while its 
present task is to promote the building of a new socialist world. Therefore, for many 
present economic issues, no ready answers can be found in the classical works of 
Marxism-Leninism. But the article still emphasized that China's economists should 
make use of Marx's stand, viewpoints, and methods to develop economic science in line 
with China's practice in building socialism. Then it drew a conclusion from this point 
for the third issue: As Marx, Engels, and Lenin critically absorbed the useful essence 
of classical economics and fully affirmed the reasonable part of vulgar economics, we 
should also criticize, analyze, and apply the achievements of various Western modern 
economic theories to enrich the economic theory of Marxism and to build socialism with 
Chinese characteristics. 


In Ma Ding's article, there are no remarks about such a concept as Marxism "has lost its 
‘validity.'" It did not give people the impression of "swallowing foreign things with- 
out digesting them." As some scholars in Beijing, Shanghai, and Anhui pointed out, it 
is an important article which the authorities should allow to be published. Although it 
has shortcomings, it is still a good article. 


In the battle, the orthodox conservative theorists in the CPC have picked the wrong 
target and introduced the wrong weapon from abroad. Their action has backfired on then. 


The Central Propaganda Department's Role 


Ma Ding is the pen name of Song Lonxiang, a young lecturer in the Nanjing University 
philosophy department. This time, he was not submergedinthe storm. In 1983, when 
some people stirred up a storm of “eliminating spiritual pollution," Zhou Yang's 
articles about humanism and alienation were criticized for spreading "spiritual pollu- 
tion" carried a terrible label of "at the high level," but Ma Ding, as a nobody in 
China's power structure, passed safe and sound....some gratifying changes have occurred 
in the balance of strength between the two factions in the CPC theoretical circles. 

The voice calling for "academic freedom" has been surging up. 


The CPC Central Propaganda Department, when it was headed by Wang Renzhong or Deng 
Liqun, was always playing the role of containing ideology. After Zhu Houze took 
office, the Central Propaganda Department for the first time acted in line with 
public feelings, and it took popular measures to handle the "Ma Ding incident." 
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For the first time, the Central Propaganda Department made a good impression on the 
people. The "Ma Ding incident" was warmly discussed by people in the theoretical and 
cultural circles in Beijing. Some theoretical workers even said: "The 'Ma Ding inci- 
dent' marks an exciting point for theoretical workers." 


RENMIN RIBAO's Counterattack 


In this incident, the reformist theoretical workers took the initiative in their hands 
rather than waiting passively for the Central Propaganda Department to pass judgment and 
allow free discussion, This time, they counterattacked promptly. 


On 4 March, JINGJI CANKAO reprinted excerpts of CHUNG PAO's editorial. On 14 March, or 
10 days later, RENMIN RIBAO published Deng Zhiwei's article entitled "The 'Breakthroughs' 
in the Study of Marxism," which was bolder than Ma Ding's article in pointing out the 
existence of some "“outmoded' points in Marxist theory and saying that only by acknow- 
ledging this can one be regarded as having a Marxist attitude. Deng point out that 
Marx's viewpoint that commodity production should not exist in socialist society is 

not realistic, but this fact was not faced squarely until the 3d Plenary Session of 

the 12th CPC Central Committee decided to open the door of commodity production. 


The article said: Marxism is developing continuously. If theory in the new stage is 
merely the simple continuation or extension of theory in the old stage and there is no 
breakthrough and negation, how can the doctrine be developed? The author called for 
making greater breathroughs in the theory of Marxism. He said: if breakthroughs 

are made even on some minor points, then this idea will be accepted even by the dogmat- 
ists. Breakthroughs cannot be made at will. If time, place, and conditions do not 
change or do not change substantially, the essence of the theory which reflects such 
specific conditions will not become outmoded; but if time, place, and conditions change 
greatly, then the theory, no matter how great and sacred it might be, will certainly be- 
come out moded, It is incorrect to regard something which still holds as outmoded; 

and it is also incorrect to deny the fact that something is indeed outmoded. Neither 
is a Marxist attitude. 


What the "Ma Ding Incident" Exposes 


What a wonderful counterattack it was. It was indeed a "major change" in China. Many 
people in the West are called "Martin," including a Sinologist in West Germany. So the 
"Ma Ding incident" may easily be misunderstood and be regarded as an incident related 
to some foreigners. After BEIJING REVIEW published Ma Ding's article, SHIJIE JINGJI 
DAOBAO carried the excerpts of the translation of 3 March (maybe, the editor did not 
know that the Chines orginal of the article was published in GONGREN RIBAO). Then WEN- 
ZHAI BAO, a newspaper jointly published by GUANGMING RIBAO and the National Association 
of Journalists, quoted some remarks from the article and added that the remarks were 
uttered by a "foreign scholar." All of a sudden, Nanjing's Song Lonxiang, a Chinese 
"Ma Ding," was changed into a "foreign scholar. In fact, Ma Ding's article repeatedly 
used such terms as "our country" and "we" when talking about things in China, From 
these terms, editors could tell that Ma Ding was not a foreigner, This shows that 
editing work is not good enough and China's media organs are not well-informed and lack 


background information. 


As a matter of fact, China's reporters and scholars will never suffer the disease of 
"swallowing foreign things without digesting them," because they cannot easily get ac- 
cess to foreign things. A few years ago, Shanghai's WEN HUI BAO published an article 
entitled "Information and the Development of Human Resources," which said: "Many scho- 
lars in China cannot find the books and data they need and have no opportunity to visit 
foreign countries to carry out academic exchanges. Under these circumstances, it is 
very difficult to conduct research and develop theories. 
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Everyone is leading a kind of “lonely" life. There is no competition, no information, 
no exchange, like a solitary boat in the sea on which there is no food, no fresh water, 
and no oar with which to row ashore, This is a good description of the situation in 
China's academic circles. Deng Weizhi, who published an article in RENMIN RIBAO to 
counterattack the CHUNG PAO editorial, is an active scholar. In recent years, he was 
published many good articles advocating the emancipation of people's minds in ZHONGGUO 
QINGNIAN BAO and WEN HUI BAO, In the title of one of these articles, he asked: "Why 
Are There So Few Schools of Thought in China?" He called for developing new theoretical 
schools and called for the media organs to be more courageous in paving the way for the 
development of new theoretical schools, It is to be hoped that through the "Ma Ding 
incident," the light of dawn will really appear in China's theoretical circles. 


EDITORIAL CRITICIZES TAIWAN kKEFUSAL TO CONTACT PRC 


HK080331 Hong Kong SOUTH CHINA MORNING POST in English 8 May 86 p 12 
[Editorial: “Towards Jumbo Diplomacy?"] 


[Text] There seems to be no early end in sight to the incident which has erupted over 
Saturday's defection to the mainland of a veteran Taiwan pilot, complete with a China 
Airlines cargo plane and two reluctantcrewmen. Both the Communist Chinese Government 
and the Kuomintang authorities in Taiwan have stood their ground firmly, waiting for the 
other to budge, Beijing has insisted that the matter can be resolved easily if Taiwan 
sends a representative to the mainland. While this is not an unreasonable demand, it 
is obvious Beijing is exploiting the incident as an opportunity to push Taiwan into a 
dialogue. The jumbo and its crew have therefore taken on a role greater than their 
intrinsic importance. They are now figuring in the equation of China's historical 
search for a solution to the country's reunification. It is with this in mind that 
China has explicitly declined offers of third party mediation. 


Any delay in resolving the issue will certainly add to the agony of the hapless crew 
members who steadfastly refuse to follow Mr Wang Xijue in his political leap across the 
Taiwan Strait. And while China may consider the two crew valuable bait to get Taiwan to 
talk, their enforced stay on the mainland could become a political liability for Beijing 
if it drags on in the face of the communists' promises to respect their wishes to return 
home. 


On the other hand, Taiwan's stubborn refusal to enter into direct discussions for the 
return of the jumbo [jet] and crew leaves many people puzzled, especially when the other 
side made it plan they would return all that belongs to the KMT Government, except the 
defector, By sticking to their 1950's policy of "no talk, no communication and no con- 
tact" with the mainland, the KMT authorities have raised doubts about their ability to 
cope with contingencies that arise in the 1980's. The question now is whether changing 
circumstances call for a review of the "three no's" policy -- and whether this particu- 
lar incident should be the catalyst. 


It is no secret in Taiwan that communications between the island the mainland through 
third territories such as Hong Kong have been going on for years, Visits by Taiwan 
residents to the mainland have been on the increase, again through third territories. 
The KMT Government has acted humanely by not prosecuting all cases drawn to its atten- 
tion. But it cannot always expect its political face to be salvaged by the existence 
of buffer zones such as Hong Kong, and certainly not Hong Kong after it reverts to 
China in 1997, At some stage Taiwan and its ageing leadership must bite the bullet and 
accept that more contacts with China are a fact, as Mr Wang's dramatic defection has 
highlighted. Not even the bitter memories of the civil war can wipe out the desire of 
families to be reunited, 


END OF 
FICHE 
DATE. FILMED 


Y i @ ‘ 
FIV CxS 


